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China slowing – but not due to Olympics
 

• During the coming year China’s 
economy will decelerate − not be-
cause investments related to the 
Olympic Games are ending, but 
mainly due to decreased net exports. 

• The downturn will be somewhat 
deeper than the consensus, but 
China will avoid a hard landing.  

• China will loosen it economic policy. 
Currency appreciation will slow. The 
industrial lobby is strong. 

• Looking further ahead, China faces 
major challenges, but growth should 
remain strong for another decade. 
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Chongqing – a growing mega-city 
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aìêáåÖ=OMMSJMT=áí=ï~ë=~Äçìí=S=éÉêÅÉåí~ÖÉ=
éçáåíëK=fí=áë=åçï=~Äçìí=O=éÉêÅÉåí~ÖÉ=éçáåíë=
~åÇ=ïáää=éêçÄ~Ääó=ÅçåíáåìÉ=Ççïåï~êÇ=íçJ
ï~êÇë=òÉêçK=
=
_ó=ï~ó=çÑ=Åçãé~êáëçåI=íÜÉ=ÅçåíêáÄìíáçå=çÑ=
Åçåëìãéíáçå=íç=dam=ÖêçïíÜ=áë=~ééêç~ÅÜJ
áåÖ=R=éÉêÅÉåí~ÖÉ=éçáåíëI=~åÇ=Å~éáí~ä=Ñçêã~J
íáçå=EáåîÉëíãÉåíF=áë=~í=QK=`çåëìãéíáçå=Ü~ë=
íÜìë=ÄÉÅçãÉ=íÜÉ=ëáåÖäÉ=ãçëí=áãéçêí~åí=
ÖêçïíÜ=ÉåÖáåÉ=−=~å=áãéçêí~åí=ÅÜ~åÖÉ=
Åçãé~êÉÇ=íç=íÜÉ=íçí~ääó=ÉñéçêíJÇçãáå~íÉÇ=
ÖêçïíÜ=íÜ~í=ï~ë=éêÉîáçìëäó=íÜÉ=êìäÉK==
=
Credit tightening is beginning to bite 
få=êÉÅÉåí=óÉ~êëI=`ÜáåÉëÉ=~ìíÜçêáíáÉë=Ü~îÉ=
íáÖÜíÉåÉÇ=ÅêÉÇáí=éçäáÅó=áå=~å=ÉÑÑçêí=íç=Åççä=
íÜÉ=ÉÅçåçãóK=bÅçåçãáÅ=ÖêçïíÜ=Ü~ë=çÑ=
ÅçìêëÉ=ÄÉÉå=ïÉää=~ÄçîÉ=éçíÉåíá~ä=Ó=ìëì~ääó=
Éëíáã~íÉÇ=~í=VJNM=éÉê=ÅÉåíK=fåÑä~íáçå=Ü~ë=
Öê~Çì~ääó=ÅêÉéí=ìéï~êÇX=ÇìÉ=íç=~=ëÜ~êé=êáëÉ=
áå=ÑççÇ=éêáÅÉëI=áí=êÉ~ÅÜÉÇ=~Äçìí=U=éÉê=ÅÉåí=
ä~ëí=ëéêáåÖI=Äìí=êÉÅÉåíäó=áí=Ü~ë=Ñ~ääÉåK=
=
qÜÉ=íççäë=Ñçê=íÜáë=íáÖÜíÉåáåÖ=~êÉ=åçí=íÜÉ=
ë~ãÉ=~ë=áå=íÜÉ=tÉëíK=qÜÉ=`ÜáåÉëÉ=ÅêÉÇáí=
ã~êâÉí=áë=åçí=~ë=ÜáÖÜäó=ÇÉîÉäçéÉÇK=qÜÉ=
Ä~åâë=~êÉ=Ñê~ÖáäÉI=ÉëéÉÅá~ääó=~í=äçÅ~ä=äÉîÉä=
Eéççê=êáëâ=ÅçåíêçäI=ëáòÉ~ÄäÉ=ÅêÉÇáí=êáëâëFK=fåJ
íÉêÉëí=ê~íÉ=ã~å~ÖÉãÉåí=áë=åçí=~ë=ÉÑÑÉÅíáîÉI=
ëáåÅÉ=íÜÉ=ÄçåÇ=ã~êâÉí=áë=ìåÇÉîÉäçéÉÇK=
=
qÜÉ=ÅÉåíê~ä=Ä~åâ=~ÇãáííÉÇäó=ÜáâÉÇ=áíë=áåíÉêJ
Éëí=ê~íÉë=ÇìêáåÖ=OMMSJMTI=Äìí=íÜÉ=ãçëí=áãJ
éçêí~åí=ÉÅçåçãáÅ=éçäáÅó=íáÖÜíÉåáåÖ=áåëíêìJ
ãÉåí=Ü~ë=ÄÉÉå=~=ëÜ~êé=áåÅêÉ~ëÉ=áå=íÜÉ=Ä~åâ=
êÉëÉêîÉ=êÉèìáêÉãÉåí=EÑêçã=T=íç=NTKR=éÉê=
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ÅÉåí=ÇìêáåÖ=íÜÉ=é~ëí=íïç=óÉ~êëFK=qÜÉ=~ìJ
íÜçêáíáÉë=Ü~îÉ=~äëç=ëÉí=~=ÇáêÉÅí=ÅÉáäáåÖ=çå=
ÅêÉÇáí=ÖêçïíÜ=ENQ=éÉê=ÅÉåí=áå=OMMUFK=tÜ~í=
íÜáë=ãÉ~åë=áë=íÜ~í=íÜÉ=ÅÉåíê~ä=ÖçîÉêåãÉåí=
Ü~ë=ëáãéäó=áëëìÉÇ=êÉÖìä~íáçåë=ÑçêÄáÇÇáåÖ=
íÜÉ=Ä~åâë=íç=éìãé=ìé=íÜÉáê=ÅêÉÇáí=îçäìãÉK=
jÉ~åïÜáäÉ=áí=Ü~ë=çêÇÉêÉÇ=Ä~åâë=íç=Äìó=
ÇÉÄí=áåëíêìãÉåíë=Ñêçã=íÜÉ=ÅÉåíê~ä=Ä~åâ=
~åÇ=Ü~ë=íÜìë=~ÄëçêÄÉÇ=E“ëíÉêáäáëÉÇÒF=é~êí=çÑ=
íÜÉ=ÄáÖ=áåÑäìñ=çÑ=Üçí=ãçåÉó=Ñêçã=çíÜÉê=
ÅçìåíêáÉëK=
=
^åçíÜÉê=ëíê~íÉÖó=Ü~ë=ÄÉÉå=íÜÉ=~ééêÉÅá~íáçå=
çÑ=íÜÉ=ÅìêêÉåÅó=~Ö~áåëí=íÜÉ=Ççää~êI=Äìí=íÜÉ=
êÉåãáåÄá=Eçê=óì~åF=Ü~ë=~Åíì~ääó=Ñ~ääÉå=
~Ö~áåëí=íÜÉ=ÉìêçI=ëç=íÜ~í=áíë=ÉÑÑÉÅíáîÉ=~ééêÉJ
Åá~íáçå=Ü~ë=åçí=ÄÉÉå=ÉëéÉÅá~ääó=ä~êÖÉK===
=
q~âÉå=íçÖÉíÜÉêI=íÜáë=íÜêÉÉJéêçåÖ=ëíê~íÉÖó=Ó=
êÉëÉêîÉ=êÉèìáêÉãÉåíëI=ëíÉêáäáë~íáçå=~åÇ=ãáJ
åçê=~ééêÉÅá~íáçå=Ó=áë=åçï=~éé~êÉåíäó=ÄÉJ
ÖáååáåÖ=íç=ÄáíÉK=qÜÉ=ÉÅçåçãáëíë=ïÉ=ëéçâÉ=
ïáíÜ=~ÖêÉÉÇ=íÜ~í=ãçåÉí~êó=~åÇ=ÅêÉÇáí=éçäáÅó=
Ü~Ç=ÅçåíêáÄìíÉÇ=íç=~=ÇÉÅÉäÉê~íáçå=áå=ÖêçïíÜK=
=
Fine-tuning 
tÜ~í=ïáää=Ü~ééÉå=åÉñí=ï~ë=~=íçéáÅ=çÑ=
ÜÉ~íÉÇ=ÇÉÄ~íÉI=ÜçïÉîÉêK==sá~=ëçãÉ=çÑ=çìê=
áåîáíÉÇ=ëéÉ~âÉêëI=íÜÉ=ÇÉäÉÖ~íáçå=Öçí=~=
ÖäáãéëÉ=áåíç=íÜÉ=ÇáëÅìëëáçå=åçï=ìåÇÉê=ï~ó=
~ãçåÖ=`ÜáåÉëÉ=ÉÅçåçãáëíëK=fí=íìêåÉÇ=çìí=íç=
ÄÉ=îÉêó=ëáãáä~ê=íç=çìê=ÇáëÅìëëáçå=~í=ÜçãÉK=
=
• qÜÉ=Ü~ïâë=ã~áåí~áå=íÜ~í=áåÑä~íáçå=éêÉëJ

ëìêÉ=áë=íçç=ÜáÖÜ=~åÇ=íÜ~í=ÖêçïíÜ=áë=ëíáää=
~ÄçîÉ=éçíÉåíá~äK=fí=áë=íêìÉ=íÜ~í=ÑççÇ=éêáÅÉë=
~ÅÅçìåí=Ñçê=ãçëí=çÑ=íÜÉ=ìéíìêå=áå=áåÑä~J
íáçåI=Äìí=íÜÉêÉ=áë=ëíáää=~=êáëâ=íÜ~í=áåÑä~íáçå=
ïáää=éÉêëáëí=~åÇ=íÜ~í=áåÑä~íáçå=ÉñéÉÅí~J
íáçåë=ïáää=ÄÉÅçãÉ=Éëí~ÄäáëÜÉÇ=~í=ÉñÅÉëJ
ëáîÉ=äÉîÉäëK=få=êÉÅÉåí=ãçåíÜëI=éêçÇìÅÉê=
éêáÅÉë=Ü~îÉ=ÅäáãÄÉÇ=ëÜ~êéäó=EëÉÉ=ÅÜ~êíFK=
qÜÉó=~êÉ=åçï=ÜáÖÜÉê=íÜ~å=`mfI=ïÜáÅÜ=
ã~åó=çÄëÉêîÉêë=êÉÖ~êÇ=~ë=~=ëáÖå~ä=çÑ=ÑìJ
íìêÉ=áåÑä~íáçå=éêÉëëìêÉK=qÜÉ=ÅÉåíê~ä=Ä~åâ=
ãìëí=íÜÉêÉÑçêÉ=ÅçåíáåìÉ=íáÖÜíÉåáåÖK==

=
• qÜÉ=ÇçîÉë=ã~áåí~áå=íÜ~í=íÜÉ=Ü~ïâë=~êÉ=

Éñ~ÖÖÉê~íáåÖ=íÜÉ=áåÑä~íáçå=êáëâëK=qÜÉó=ÄÉJ
äáÉîÉ=íÜ~í=`Üáå~Ûë=äçåÖJíÉêã=ëÅÉå~êáç=áë=
ëíáää=Ççãáå~íÉÇ=Äó=ÇÉÑä~íáçå~êó=ÑçêÅÉë=
ëìÅÜ=~ë=~å=áåÑäìñ=çÑ=ÅÜÉ~é=ä~Äçìê=~åÇ=
ÖççÇ=éêçÇìÅíáîáíó=ÖêçïíÜK=råÇÉêäóáåÖ=
áåÑä~íáçå=EÉñÅäìÇáåÖ=ÑççÇ=~åÇ=ÉåÉêÖóF=
Ü~ë=~ÇãáííÉÇäó=êáëÉåI=Äìí=åçí=íç=ãçêÉ=
íÜ~å=~Äçìí=O=éÉê=ÅÉåíK=j~åó=Åçãé~åáÉë=
~êÉ=ÄÉáåÖ=ëèìÉÉòÉÇ=Ü~êÇ=Äó=çáä=éêáÅÉëI=
íÜÉ=~ééêÉÅá~íáåÖ=ÅìêêÉåÅó=~åÇ=íçìÖÜ=
ÅçãéÉíáíáçåK=fåîÉëíãÉåíë=~êÉ=Ñ~ääáåÖK=
qÜÉêÉ=áë=~=êáëâ=íÜ~í=íÜÉ=ÖäçÄ~ä=ëäçïÇçïåI=
îá~=ïÉ~âÉåÉÇ=ÉñéçêíëI=ïáää=~ÑÑÉÅí=`Üáå~=
ëç=ëÉîÉêÉäó=íÜ~í=ÉãéäçóãÉåí=ïáää=ÄÉ=
íÜêÉ~íÉåÉÇK=

=
Producer prices are climbing 
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=
pçìêÅÉW=eçåÖ=hçåÖ=jçåÉí~êó=^ìíÜçêáíó=
=
få=çíÜÉê=ïçêÇëI=íÜáë=ÇÉÄ~íÉ=Ñçääçïë=Éñ~Åíäó=
íÜÉ=ë~ãÉ=é~ííÉêå=ïÉ=~êÉ=~ÅÅìëíçãÉÇ=íç=áå=
íÜÉ=tÉëí=Ó=ïÜáÅÜ=áå=áíëÉäÑ=áë=~å=áåíÉêÉëíáåÖ=
~åÇ=ÉÇáÑóáåÖ=ÉñéÉêáÉåÅÉK=få=ëìÄëí~åÅÉ=íÜÉ=
ÇÉÄ~íÉ=Ü~ë=åçí=ÄÉÉå=êÉëçäîÉÇ=~í=~ääI=Äìí=íÜÉ=
éçäáíáÅ~ä=ÖêçìåÇïçêâ=Ü~ë=ÄÉÉå=ä~áÇ=Ñçê=~=
ÅçãéêçãáëÉK=`Üáå~Ûë=éçäáíáÅ~ä=äÉ~ÇÉêë=~êÉI=
çÑ=ÅçìêëÉI=~Ñê~áÇ=çÑ=áåÑä~íáçå=Ó=ÉëéÉÅá~ääó=çå=
ÑççÇI=ëáåÅÉ=áí=ìåÇÉêÅìíë=íÜÉ=äáîáåÖ=ëí~åÇ~êÇë=
çÑ=ìêÄ~å=êÉëáÇÉåíëK=_ìí=íÜÉó=~êÉ=ÇÉ~íÜäó=
~Ñê~áÇ=çÑ=~=ÅóÅäáÅ~ä=ëäçïÇçïå=íÜ~í=ã~ó=ÅêÉJ
~íÉ=ìåÉãéäçóãÉåí=~åÇ=ìåÇÉêãáåÉ=éçäáíáÅ~ä=
ëí~ÄáäáíóK=
=
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`Üáå~=áë=íÜìë=äáâÉäó=íç=êÉëçêí=íç=~å=~ííÉãéí=
~í=ÑáåÉJíìåáåÖI=áå=ïÜáÅÜ=ãçåÉí~êó=éçäáÅó=
ïáää=ÄÉ=ëçãÉïÜ~í=äÉëë=ëíêáÅí=çê=ïáää=ÄÉ=ëìéJ
éäÉãÉåíÉÇ=Äó=í~êÖÉíÉÇ=ÑáëÅ~ä=ëíáãìäáK=^ÅJ
ÅçêÇáåÖ=íç=áåÑçêã~íáçå=íÜ~í=ÄÉÅ~ãÉ=~î~áäJ
~ÄäÉ=àìëí=~ë=ïÉ=ïÉêÉ=íê~îÉääáåÖ=ÜçãÉI=íÜÉ=
Åçìåíêó=áë=ÅìêêÉåíäó=ÅçåëáÇÉêáåÖ=~=ëíáãìäìë=
é~Åâ~ÖÉ=EÄçíÜ=í~ñ=Åìíë=~åÇ=ÜáÖÜÉê=éìÄäáÅ=
ÉñéÉåÇáíìêÉëF=íçí~ääáåÖ=rpa=RQ=ÄáääáçåK==
=
Currency and foreign exchange reserves 
låÉ=é~êí=çÑ=~=äççëÉê=ãçåÉí~êó=éçäáÅó=ïçìäÇ=
éêçÄ~Ääó=ÄÉ=íç=ëäçï=íÜÉ=~ééêÉÅá~íáçå=çÑ=íÜÉ=
êÉåãáåÄáK=bñ~Åíäó=Üçï=Ó=~í=ïÜ~í=é~ÅÉ=~åÇ=
~Ö~áåëí=ïÜ~í=ÅìêêÉåÅáÉë=Ó=áë=ëíáää=~=íçéáÅ=çÑ=
ÇÉÄ~íÉK=qÜÉ=ãçêÉ=Ü~ïâáëÜ=ÉÅçåçãáëíë=
ïçìäÇ=äáâÉ=íç=ëÉÉ=~=Ñ~ëíÉê=~ééêÉÅá~íáçåI=~åÇ=
ëçãÉ=éêçéçëÉ=~=ä~êÖÉ=çåÉJíáãÉ=ÄççëíáåÖ=çÑ=
íÜÉ=ÉñÅÜ~åÖÉ=ê~íÉ=áå=çêÇÉê=íç=ëäçï=íÜÉ=áåÑäìñ=
çÑ=Üçí=ãçåÉóK=qÜÉ=áÇÉ~=áë=íÜ~í=ëìÅÜ=~=êáëÉI=íç=
~=äÉîÉä=íÜ~í=ãáÖÜí=ÄÉ=êÉÖ~êÇÉÇ=~ë=íÜÉ=ÉèìáJ
äáÄêáìãI=ïçìäÇ=ÇÉÅêÉ~ëÉ=ÉñéÉÅí~íáçåë=çÑ=
ÅçåíáåìÉÇ=~ééêÉÅá~íáçå=~åÇ=íÜÉêÉÄó=ÉäáãáJ
å~íÉ=ëéÉÅìä~íáîÉ=ÅìêêÉåÅó=áåÑäçïëK=
=
jó=çïå=ÖìÉëëI=ÜçïÉîÉêI=áë=íÜ~í=ëìÅÜ=~=çåÉJ
íáãÉ=ÉñÅÜ~åÖÉ=ê~íÉ=~ÇàìëíãÉåí=ïáää=åçí=í~âÉ=
éä~ÅÉK==lå=íÜÉ=Åçåíê~êóI=`Üáå~=ïáää=ÅçåíáåìÉ=
áíë=Å~ìíáçìë=éçäáÅóI=Äìí=åçï=ïáíÜ=ÉîÉå=
ëäçïÉê=~ééêÉÅá~íáçåK=^åçíÜÉê=åçí=ëç=Ç~êáåÖ=
ÖìÉëë=áë=íÜ~í=íÜÉ=Éìêç=ïáää=ÄÉ=~ÅÅçêÇÉÇ=
ÖêÉ~íÉê=ïÉáÖÜí=áå=íÜÉ=“Ä~ëâÉíÒ=íÜ~í=ëìééçëJ
ÉÇäó=ÖçîÉêåë=`ÜáåÉëÉ=ÉñÅÜ~åÖÉ=ê~íÉëK=
=
qÜÉ=ÅçìåíêóÛë=ÑçêÉáÖå=ÉñÅÜ~åÖÉ=êÉëÉêîÉë=
~êÉ=~äëç=äáâÉäó=íç=ÄÉ=Öê~Çì~ääó=ÇáîÉêëáÑáÉÇK=
qÜÉó=~êÉ=ÖêçïáåÖ=~í=~=ÄêÉ~âåÉÅâ=é~ÅÉK=låÉ=
êÉ~ëçå=áë=íÜ~í=`Üáå~Ûë=íê~ÇÉ=ëìêéäìë=áë=åçï=
ëç=ä~êÖÉ=íÜ~í=áí=ÖÉåÉê~íÉë=~=ã~ëëáîÉ=ÑçêÉáÖå=
ÅìêêÉåÅó=áåÑäìñ=ÉîÉå=áÑ=Éñéçêíë=ÇÉÅÉäÉê~íÉK=
^åçíÜÉê=êÉ~ëçå=áë=ëÜ~êéäó=ÜáÖÜÉê=éçêíÑçäáç=
áåîÉëíãÉåí=áåÑäçïë=Ó=é~êíäó=ÄÉÅ~ìëÉ=áåîÉëJ
íçêë=ÉñéÉÅí=ÅçåíáåìÉÇ=ÅìêêÉåÅó=~ééêÉÅá~J
íáçåK=^äíçÖÉíÜÉêI=íÜÉ=êÉëÉêîÉë=Ü~îÉ=åçï=
ÅäáãÄÉÇ=íç=ëçãÉ=rpa=NIUMM=Äáääáçå=~åÇ=~êÉ=
áåÅêÉ~ëáåÖ=Äó=~Äçìí=rpa=QMM=Äáääáçå=~=óÉ~êK=

=
China’s foreign exchange reserves 
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=
pçìêÅÉW=ehj^=
=
kç=çÑÑáÅá~ä=ëí~íáëíáÅë=çå=íÜÉ=ëíêìÅíìêÉ=çÑ=íÜÉ=
êÉëÉêîÉë=~êÉ=éìÄäáëÜÉÇI=Äìí=ãçëí=çìíëáÇÉ=
çÄëÉêîÉêë=ÖìÉëë=íÜ~í=íÜÉ=Ççää~ê=~ÅÅçìåíë=Ñçê=
ãçêÉ=íÜ~å=OLP=çÑ=íÜÉ=íçí~ä=êÉëÉêîÉëK=qÜáë=
Çáëéêçéçêíáçå~íÉäó=ÜáÖÜ=éÉêÅÉåí~ÖÉ=ïáää=ÅÉêJ
í~áåäó=ÄÉ=êÉÇìÅÉÇI=Äìí=Å~ìíáçìëäóX=`Üáå~=Ü~ë=
åç=êÉ~ëçå=íç=~ååçìåÅÉ=ëÉääJçÑÑë=~åÇ=íÜÉêÉÄó=
éìëÜ=Ççïå=íÜÉ=Ççää~êK==
=
låÉ=ëçìêÅÉ=çÑ=ÅçåÅÉêå=ï~ë=ãÉåíáçåÉÇ=Äó=
çåÉ=çÑ=íÜÉ=`ÜáåÉëÉ=ÉÅçåçãáëíë=ïÉ=ãÉíI=
ÜçïÉîÉêK=qÜÉ=ÅçìåíêóÛë=ÑçêÉáÖå=ÉñÅÜ~åÖÉ=
êÉëÉêîÉë=êÉéçêíÉÇäó=áåÅäìÇÉ=åÉ~êäó=rpa=QMM=
Äáääáçå=áå=“ëíêìÅíìêÉÇÒ=ãçêíÖ~ÖÉ=ÄçåÇë=
Ñêçã=c~ååáÉ=j~É=~åÇ=cêÉÇÇáÉ=j~ÅK=qÜÉëÉ=
ïÉêÉ=ÄçìÖÜí=çå=íÜÉ=~ëëìãéíáçå=íÜ~í=íÜÉó=
ïÉêÉ=ë~ÑÉ=~åÇ=ÖçîÉêåãÉåíJÖì~ê~åíÉÉÇK=fÑ=
íÜÉ=rp=ÑÉÇÉê~ä=ÖçîÉêåãÉåí=Ñ~áäë=íç=êÉëÅìÉ=
íÜÉëÉ=íïç=áåëíáíìíáçåëI=`Üáå~=ïáää=íÜìë=ëìÑJ
ÑÉê=ã~àçê=äçëëÉëK=tÉ=ìåÇÉêëíççÇ=Ñêçã=î~êáJ
çìë=ÅçããÉåíë=íÜ~í=íÜáë=ïçìäÇ=Å~ìëÉ=Ä~Ç=
ÄäççÇ=Ó=íç=éìí=áí=ãáäÇäóK=fí=ïçìäÇ=ã~âÉ=
`Üáå~=äÉëë=áåíÉêÉëíÉÇ=áå=ÅçåíáåìáåÖ=íç=Äìó=
^ãÉêáÅ~å=ÄçåÇëK=
=
få=çíÜÉê=ïçêÇëI=ÜÉêÉ=áë=~=ÖÉçéçäáíáÅ~ä=ÉäÉJ
ãÉåí=çÑ=íÜÉ=^ãÉêáÅ~å=ãçêíÖ~ÖÉ=äç~å=Åêáëáë=
íÜ~í=Ü~ë=åçí=êÉÅÉáîÉÇ=ãìÅÜ=~ííÉåíáçå=ëç=Ñ~êK=
^=ÅçìéäÉ=çÑ=óÉ~êë=~ÖçI=i~êêó=pìããÉêëI=~=
ÑçêãÉê=rp=qêÉ~ëìêó=pÉÅêÉí~êóI=ëéçâÉ=çÑ=íÜÉ=
“Ñáå~åÅá~ä=Ä~ä~åÅÉ=çÑ=íÉêêçêÒK=_ó=íÜáë=ÜÉ=
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ãÉ~åí=íÜ~í=^ãÉêáÅ~å=ÇÉÑáÅáíë=ïÉêÉ=ÄÉáåÖ=
Ä~ä~åÅÉÇ=Äó=`ÜáåÉëÉ=ÜçäÇáåÖë=çÑ=^ãÉêáÅ~å=
Ñáå~åÅá~ä=ëÉÅìêáíáÉëK=pç=Ñ~êI=ÄçíÜ=ëáÇÉë=Ü~îÉ=
Ü~Ç=~=Åçããçå=áåíÉêÉëí=áå=ëí~ÄáäáíóK=_ìí=íÜÉ=
êÉéÉêÅìëëáçåë=çÑ=íÜÉ=ãçêíÖ~ÖÉ=Åêáëáë=ã~ó=
åçï=àÉçé~êÇáëÉ=íÜáë=ÇÉäáÅ~íÉ=Ä~ä~åÅÉK==
=
More balanced growth 
få=íÜÉ=óÉ~êë=~ÜÉ~ÇI=`Üáå~Ûë=ã~áå=ÉÅçåçãáÅ=
í~ëâ=ïáää=ÄÉ=íç=ÅçåíáåìÉ=íÜÉ=ÅìêêÉåí=êÉÄ~äJ
~åÅáåÖ=çÑ=ÖêçïíÜ=~ï~ó=Ñêçã=áåîÉëíãÉåí=
~åÇ=Éñéçêí=Ççãáå~åÅÉ=íç=ãçêÉ=ÅçåëìãÉêJ
ÇêáîÉå=ÖêçïíÜK=kçï=íÜ~í=`Üáå~=ïáää=ëççå=
ÄÉ=íÜÉ=ïçêäÇÛë=ä~êÖÉëí=íê~ÇáåÖ=å~íáçåI=áí=
ëáãéäó=Å~ååçí=ÅçåíáåìÉ=íç=Éñé~åÇ=áíë=ÉñJ
éçêíë=Äó=OM=éÉê=ÅÉåí=~=óÉ~êK=^ë=áåÇáÅ~íÉÇ=
~ÄçîÉI=áå=êÉÅÉåí=óÉ~êë=Åçåëìãéíáçå=Ü~ë=áåJ
ÅêÉ~ëÉÇ=~ë=~=ëÜ~êÉ=çÑ=damK=qÜÉ=ëÉêîáÅÉ=ëÉÅJ
íçê=Ü~ë=ÖêçïåK==
=
_ìí=íÜÉ=áåÇìëíêá~ä=äçÄÄó=áë=ëíêçåÖK=fí=ÅçåJ
ëáëíë=çÑ=Åçãé~åó=ÉñÉÅìíáîÉë=~åÇ=äçÅ~ä=é~êíó=
äÉ~ÇÉêë=ëÅÜççäÉÇ=áå=íÜÉ=ÄÉäáÉÑ=íÜ~í=íÜÉ=é~íÜ=
íç=~Çî~åÅÉãÉåí=áë=íÜêçìÖÜ=ê~éáÇ=áåÇìëíêá~ä=
ÖêçïíÜK=qÜáë=äçÄÄó=~äëç=ìåÇÉêëÅçêÉë=áíë=Å~ääë=
Ñçê=ÅçåíáåìÉÇ=ÅêÉÇáí=Éñé~åëáçå=~åÇ=~=ïÉ~â=
ÉñÅÜ~åÖÉ=ê~íÉ=ïáíÜ=íÜêÉ~íë=çÑ=ÜáÖÜÉê=ìåÉãJ
éäçóãÉåíK=^åÇ=ïÉ=Ü~îÉ=ëÉÉå=íÜ~í=áí=áë=Å~é~J
ÄäÉ=çÑ=ÑçêÅáåÖ=íÜÉ=~Ççéíáçå=çÑ=äÉëë=ëíêáåÖÉåí=
ÅêÉÇáí=éçäáÅó=ÉîÉå=ïÜÉå=ÖêçïíÜ=ëäçïë=
Ççïå=çåäó=~=äáííäÉ=Äáí=Ñêçã=ÜáÖÜ=äÉîÉäëK==
=
`Üáå~=ïáää=Öê~Çì~ääó=ãçÇÉêåáëÉI=~åÇ=íÜáë=
ïáää=áåÅäìÇÉ=áíë=ëíêìÅíìêÉ=~åÇ=ÖçîÉêå~åÅÉK=
_ìí=ÇìÉ=íç=íÜÉ=ëíêÉåÖíÜ=çÑ=íÜÉ=áåÇìëíêá~ä=
äçÄÄóI=éêçÖêÉëë=áå=íÜÉëÉ=~êÉ~ë=áë=ëäçïK=qÜÉ=
êÉ~ä=áåíÉêÉëí=ê~íÉ=áë=ëíáää=äçïK=få=çíÜÉê=ïçêÇëI=
Å~éáí~ä=áë=ÅÜÉ~éI=ïÜáäÉ=çîÉêJáåîÉëíãÉåíë=
~åÇ=ï~ëíÉ=~êÉ=ëíáää=ÅçããçåK=
 
Robust long-term growth 
bîÉå=ëçI=áí=áë=áãéçëëáÄäÉ=íç=äÉ~îÉ=`Üáå~=
ïáíÜçìí=íÜÉ=áãéêÉëëáçå=íÜ~í=äçåÖJíÉêã=
ÖêçïíÜ=ïáää=êÉã~áå=ëíêçåÖK=mçíÉåíá~ä=
ÖêçïíÜ=áë=~êçìåÇ=NM=éÉê=ÅÉåíI=íÜÉ=ÅçìåíêóÚë=
ä~Äçìê=êÉëÉêîÉë=~êÉ=ìåäáãáíÉÇ=EOMM=ãáääáçå=

Ñ~êãÉêë=~êÉ=ÉñéÉÅíÉÇ=íç=äÉ~îÉ=êìê~ä=~êÉ~ë=áå=
íÜÉ=åÉñí=ÑÉï=ÇÉÅ~ÇÉëFI=éêçÇìÅíáîáíó=éçíÉåJ
íá~ä=êÉã~áåë=ÖççÇI=~åÇ=ëç=çåK=
=
^åçíÜÉê=Ñ~Åíçê=áë=íÜÉ=ÅçìåíêóÛë=íçí~ääó=ã~Ç=
éìêëìáí=çÑ=áåÑê~ëíêìÅíìêÉ=áåîÉëíãÉåíëK=
táíÜáå=~=ÑÉï=óÉ~êëI=`Üáå~=ïáää=äÉ~îÉ=ÄÉÜáåÇ=
íÜÉ=råáíÉÇ=pí~íÉë=áå=íÉêãë=çÑ=íÜÉ=ãçíçêï~ó=
åÉíïçêâI=ÉîÉêó=ã~àçê=Åáíó=áë=ÄìáäÇáåÖ=~=ÄáÖ=
åÉï=~áêéçêíI=íÉäÉÅçããìåáÅ~íáçåë=Ü~îÉ=äÉ~éí=
çîÉê=~=ïÜçäÉ=ëí~ÖÉ=çÑ=ÇÉîÉäçéãÉåí=ëáåÅÉ=
`Üáå~=áë=ãçîáåÖ=ÇáêÉÅíäó=áåíç=ãçÄáäÉ=åÉíJ
ïçêâë=ïáíÜçìí=åÉÉÇáåÖ=íç=ä~ó=ÅçééÉê=ïáêÉë=
ìåÇÉêÖêçìåÇI=~=ïÜçäÉ=råáíÉÇ=háåÖÇçã=áë=
ÄÉáåÖ=~ÇÇÉÇ=íç=ÉäÉÅíêáÅáíó=Å~é~Åáíó=ÉîÉêó=
óÉ~êI=~åÇ=ëç=çå=~Ç=áåÑáåáíìãK==i~åÇáåÖ=~í=
`çéÉåÜ~ÖÉå=^áêéçêí=Ó=ïÜáÅÜ=áë=åÉîÉêíÜÉJ
äÉëë=çåÉ=çÑ=ãó=Ñ~îçìêáíÉ=~áêéçêíë=Ó=íÜÉ=éä~ÅÉ=
ÑÉÉäë=iáääáéìíá~å=~ÑíÉê=óçì=Ü~îÉ=í~âÉå=çÑÑ=
Ñêçã=kçêã~å=cçëíÉêÛë=ÖáÖ~åíáÅ=åÉï=~áêéçêí=
íÉêãáå~ä=áå=_ÉáàáåÖK=
=
Many difficult challenges 
qÜáë=ÇçÉë=åçí=ãÉ~å=íÜ~í=`Üáå~=Ñ~ÅÉ=åç=ÅÜ~äJ
äÉåÖÉëK=lå=íÜÉ=Åçåíê~êóI=íÜÉó=~êÉ=ä~êÖÉê=íÜ~å=
áå=ãçëí=çíÜÉê=ÅçìåíêáÉëK=eÉêÉ=áë=~=ÄêáÉÑ=äáëíW=
=
• `Üáå~=áë=ëíáää=ëìÄëáÇáëáåÖ=ÉåÉêÖó=~åÇ=

ÑççÇ=~í=íÜÉ=ÅçåëìãÉê=äÉîÉäK=^ää=ÇÉÅáëáçå=
ã~âÉêë=~ÖêÉÉ=íÜ~í=íÜÉëÉ=ëìÄëáÇáÉë=ãìëí=
ÉîÉåíì~ääó=ÄÉ=êÉãçîÉÇK=tÜÉå=íÜáë=Ü~éJ
éÉåëI=ÜçïÉîÉêI=áí=ïáää=Äççëí=áåÑä~íáçå=~åÇ=
íÜÉêÉ=ïáää=ÄÉ=~=êáëâ=çÑ=Åáîáä=Çáëë~íáëÑ~ÅíáçåK=

• qÜÉ=Åäáã~íÉ=~åÇ=ÉåîáêçåãÉåí~ä=íÜêÉ~íë=
~êÉ=ä~êÖÉê=íÜ~å=áå=çíÜÉê=ÅçìåíêáÉë=Ó=ï~íÉê=
éçääìíáçå=~åÇ=ëãçÖ=~êÉ=àìëí=íÜÉ=ÄÉÖáåJ
åáåÖ=çÑ=íÜÉ=ëíçêóK=o~éáÇäó=ÖêçïáåÖ=ÉåJ
ÉêÖó=åÉÉÇë=~êÉ=áåÅêÉ~ëáåÖ=`Üáå~Ûë=ÇÉJ
éÉåÇÉåÅÉ=çå=Åç~ä=Ó=ïÜáÅÜ=áå=íìêå=éçìêë=
çìí=ÄçíÜ=ëççí=~åÇ=Å~êÄçå=ÇáçñáÇÉK=

• qÜÉ=Åä~ëë=ÇáÑÑÉêÉåÅÉë=ÄÉíïÉÉå=ìêÄ~å=~åÇ=
êìê~ä=~êÉ~ë=~êÉ=ÖáÖ~åíáÅK=qÜÉêÉ=áë=ëíáää=åç=
ÑìåÅíáçåáåÖ=ëçÅá~ä=ë~ÑÉíó=åÉí=Ñçê=`Üáå~Ûë=
ä~êÖÉ=êìê~ä=éçéìä~íáçåK=“cäç~íáåÖÒ=ÅçåJ
ëíêìÅíáçå=ïçêâÉêë=~êÉ=éê~ÅíáÅ~ääó=ïáíÜçìí=
êáÖÜíëK=få=OMMS=íÜÉ=åìãÄÉê=çÑ=“ã~ëë=áåÅáJ
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eçïÉîÉêI=íÜÉëÉ=èìÉëíáçå=äáÉ=Ñ~ê=çìíëáÇÉ=íÜÉ=
äáãáíë=çÑ=íÜáë=ÄêáÉÑ=êÉéçêíI=ïáíÜ=áíë=å~êêçï=
ÉÅçåçãáÅ=éÉêëéÉÅíáîÉK=jó=ÅçåÅäìëáçå=ÜÉêÉ=
áë=íÜ~í=íÜÉ=ÅçãáåÖ=óÉ~ê=ïáää=ëÉÉ=~=ÇÉÅÉäÉê~J
íáçå=áå=ÉÅçåçãáÅ=ÖêçïíÜI=Äìí=íÜ~í=~=ëçÑíÉåJ
áåÖ=çÑ=ÉÅçåçãáÅ=éçäáÅó=ïáää=éêÉîÉåí=~=Ü~êÇ=
ä~åÇáåÖK=iççâáåÖ=ÑìêíÜÉê=~ÜÉ~ÇI=`Üáå~=ïáää=
êÉã~áå=íÜÉ=ÄáÖÖÉëíI=ãçëí=Çóå~ãáÅ=ÉåÖáåÉ=çÑ=
íÜÉ=ïçêäÇ=ÉÅçåçãóK=

ÇÉåíëÒ=íçí~ääÉÇ=ëçãÉ=UMIMMM=Ó=~ìíÜçêáíáÉë=
Ü~îÉ=åçï=ëíçééÉÇ=éêçîáÇáåÖ=ëìÅÜ=ÑáÖJ
ìêÉëÁ=

• iççâáåÖ=~ÜÉ~ÇI=íÜÉ=Åçìåíêó=ïáää=Ñ~ÅÉ=~=
ÇÉãçÖê~éÜáÅ=ëÜçÅâ=ïÜÉå=íÜÉ=åìãÄÉê=çÑ=
çäÇÉê=éÉçéäÉ=Öêçïë=ê~éáÇäóI=~ë=íÜÉ=ïçêâJ
áåÖJ~ÖÉ=éçéìä~íáçå=ëÜêáåâë=ÇìÉ=íç=íÜÉ=
çåÉJÅÜáäÇ=éçäáÅóK==

• ^åÇ=íÜÉåI=çÑ=ÅçìêëÉI=ïÉ=Ü~îÉ=íÜÉ=éçäáíáJ
Å~ä=ÅÜ~ääÉåÖÉW=eçï=íç=êÉÅçåÅáäÉ=~=ê~éáÇäó=
ÖêçïáåÖ=ã~êâÉí=ÉÅçåçãó=ïáíÜ=~=çåÉJ
é~êíó=ëóëíÉã\==

=
hä~ë=bâäìåÇ=

âä~ëKÉâäìåÇ]ëÉÄKëÉ
==
=

This report is produced by Skandinaviska Enskilda Banken AB (publ) for institutional investors only. Information and opinions 
contained within this document are given in good faith and are based on sources believed to be reliable, we do not represent 
that they are accurate or complete. No liability is accepted for any direct or consequential loss resulting from reliance on this 
document Changes may be made to opinions or information contained herein without notice. Any US person wishing to obtain 
further information about this report should contact the New York branch of the Bank which has distributed this report in the US. 
Skandinaviska Enskilda Banken AB (publ) is a member of London Stock Exchange. It is regulated by the Securities and Futures 
Authority for the conduct of investment business in the UK. 
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