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Economic Insights 

SEB ECONOMIC RESEARCH 

Japan: A strong but ageing giant  

 

• The Japanese economy has reawak-
ened, thanks to structural reforms and 
with an assist from the global econ-
omy. Japan’s export industry can be 
expected to reap continued success 
based on superior engineering skills.  

• But significant challenges lie ahead. 
Central government debt will require 
tighter budgets over a long period. The 
population is shrinking, and pension 
and health care costs are rising. 

• There is heavy pressure for continued 
structural reforms, but the new gov-
ernment headed by Shinzo Abe is 
more traditionalist than its predeces-
sor.  

• One conclusion is that the Bank of 
Japan is likely to keep its key interest 
rate low, thus helping maintain a weak 
yen in the period ahead.  

=
Many doors, many keys 
aìêáåÖ=cÉÄêì~êó=OMMTI=~=Öêçìé=çÑ=kçêÇáÅ=
ÄìëáåÉëë=êÉéêÉëÉåí~íáîÉë=íççâ=~=íêáé=íç=g~J
é~åI=çêÖ~åáëÉÇ=Äó=pb_K=qÜÉ=ÇÉäÉÖ~íáçå=Ô=
äÉÇ=Äó=j~êÅìë=t~ääÉåÄÉêÖ=Ô=ãÉí=~=Äêç~Ç=
~êê~ó=çÑ=ÉÅçåçãáëíë=~åÇ=ÄìëáåÉëëãÉå=áå=~=
ëÜçêí=éÉêáçÇK===
=
qÜáë=ãÉãç=ëìãã~êáëÉë=ãó=çïå=áãéêÉëJ
ëáçåë=Ñêçã=íÜÉ=íêáéI=Äìí=áí=ï~ë=ìåìëì~ääó=
ÇáÑÑáÅìäí=íç=ïêáíÉK=^ãÄ~ëë~Ççê=~åÇ=g~é~å=
ÉñéÉêí=i~êë=s~êÖ∏=Ü~ë=ë~áÇ=íÜ~í=~å~äóëáåÖ=
g~é~å=áë=äáâÉ=çéÉåáåÖ=~=Çççê=ïáíÜ=~=ÅÉêí~áå=
âÉó=çåäó=íç=ÑáåÇ=íÜ~í=ÄÉÜáåÇ=áí=áë=óÉí=~åçíÜÉê=

Çççê=íÜ~í=êÉèìáêÉë=~=ÅçãéäÉíÉäó=ÇáÑÑÉêÉåí=
âÉó=Ô=~åÇ=íÜ~í=ÉîÉå=áÑ=óçì=Å~å=ã~å~ÖÉ=
íÜ~íI=óçì=ëççå=ÇáëÅçîÉê=~=íÜáêÇ=ÇççêI=~åÇ=ëç=
çåK=
=
^=tÉëíÉêåÉê=ÑáåÇë=g~é~åÉëÉ=ëçÅáÉíó=Ü~êÇ=íç=
ìåÇÉêëí~åÇI=åçí=äÉ~ëí=ÄÉÅ~ìëÉ=éÉçéäÉ=áå=
g~é~å=ëç=ëóëíÉã~íáÅ~ääó=ÑáäíÉê=áåÑçêã~íáçå=Ô=
ïÜ~í=íÜÉó=Çç=åçí=ïáëÜ=íç=ëÉÉ=áë=åçí=ãÉåJ
íáçåÉÇK=qÜÉ=åì~åÅÉë=çÑ=g~é~åÛë=ä~åÖì~ÖÉ=Ô=
~ë=ÑáåÉäó=Å~äáÄê~íÉÇ=~ë=áíë=ÄçïáåÖ=Åìëíçãë=Ô=
~äëç=ÅêÉ~íÉ=çÄëí~ÅäÉë=íç=Ñê~åâ=ÅçããìåáÅ~J
íáçåK=
=
vÉí=g~é~å=Ü~ë=ÄÉÅçãÉ=ãìÅÜ=ãçêÉ=çéÉåK=
páåÅÉ=íÜÉ=Äçííçã=çÑ=íÜÉ=ÉÅçåçãáÅ=Åêáëáë=Ô=
~êçìåÇ=NVVR=Ô=íÜÉ=êÉéçêíáåÖ=~åÇ=áåîÉåíçJ
êóáåÖ=çÑ=éêçÄäÉãë=Ü~ë=ÄÉÅçãÉ=ÅäÉ~êÉêI=ÇÉJ
Ä~íÉ=ÑêÉÉêI=íÜÉ=Öêáé=çÑ=íÜÉ=ÄìêÉ~ìÅê~Åó=
ïÉ~âÉê=~åÇ=båÖäáëÜ=ä~åÖì~ÖÉ=ëâáääë=î~ëíäó=
ÄÉííÉêK==
 
Back after a lost decade 
mÉçéäÉ=áå=g~é~å=ëéÉ~â=çÑ=íÜÉ=NVVMë=~ë=~=5äçëí=
ÇÉÅ~ÇÉÒK=^äíÜçìÖÜ=íÜÉáê=Åêáëáë=ï~ë=ÉñJ
íêÉãÉäó=ãáäÇ=Åçãé~êÉÇ=íç=íÜ~í=çÑ=ã~åó=
çíÜÉê=~ÑÑÉÅíÉÇ=ÅçìåíêáÉë=Ô=ÇÉÑä~íáçå=
éêçééÉÇ=ìé=êÉ~ä=ï~ÖÉë=~åÇ=Éñé~åëáîÉ=ÑáëÅ~ä=
éçäáÅó=ëÉêîÉÇ=~ë=~=ëÜçÅâ=~ÄëçêÄÉê=Ô=íÜÉáê=
É~êäáÉê=éêáÇÉ=áå=íÜÉ=5g~é~åÉëÉ=ãçÇÉäÒ=ï~ë=
íÜçêçìÖÜäó=ëÜ~âÉåK==
=
qÜÉ=é~ëí=Ñçìê=óÉ~êë=Ü~îÉ=åÉîÉêíÜÉäÉëë=ëÉÉå=
~=Öê~Çì~ä=åçêã~äáë~íáçå=çÑ=íÜÉ=ëáíì~íáçåK=få=
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g~åì~êóI=g~é~å=åçíÉÇ=áíë=SMíÜ=ÅçåëÉÅìíáîÉ=
ãçåíÜ=çÑ=éçëáíáîÉ=ÖêçïíÜ=Ô=~Åíì~ääó=íÜÉ=
äçåÖÉëí=ìåáåíÉêêìéíÉÇ=ìéíìêå=ëáåÅÉ=íÜÉ=
É~êäó=NVRMëK=cçìê=Ñ~Åíçêë=ìåÇÉêäáÉ=íÜáë=êÉJ
ÅçîÉêóW=
=

• qÜÉ=_~åâ=çÑ=g~é~åÛë=Éñé~åëáîÉ=éçäáÅóI=
ïÜáÅÜ=éìãéÉÇ=ä~êÖÉ=èì~åíáíáÉë=çÑ=äáèìáÇJ
áíó=áåíç=íÜÉ=ÉÅçåçãó=ëí~êíáåÖ=áå=OMMNK==

• ^=éêçÖêÉëëáîÉ=ëíêÉ~ãäáåáåÖ=éêçÅÉëë=áå=
ã~åìÑ~ÅíìêáåÖK=`çêéçê~íÉ=Ä~ä~åÅÉ=
ëÜÉÉíë=ïÉêÉ=Öê~Çì~ääó=êÉëíçêÉÇ=íç=ÜÉ~äíÜI=
íÜìë=~äëç=êÉÇìÅáåÖ=íÜÉ=ÅêÉÇáí=äçëëÉë=çÑ=
Ä~åâëK=

• ^=Öê~Çì~ä=äççëÉåáåÖ=çÑ=íÜÉ=êáÖáÇ=g~é~J
åÉëÉ=ãçÇÉäK=iáÑÉíáãÉ=ÉãéäçóãÉåí=Ü~ë=
ÄÉÅçãÉ=äÉëë=ïáÇÉëéêÉ~ÇI=ëíêçåÖ=ÅêçëëJ
çïåÉêëÜáé=íáÉë=áå=Åçêéçê~íÉ=Öêçìéë=EâÉáJ
êÉíëìF=Ü~îÉ=ÄÉÉå=Çáëã~åíäÉÇ=~åÇ=ãáåáëJ
íêóJÄ~ëÉÇ=ÄìêÉ~ìÅê~íë=Ü~îÉ=äçëí=ëçãÉ=çÑ=
íÜÉáê=ÅäçìíK=i~êÖÉJëÅ~äÉ=ãÉêÖÉêë=Ü~îÉ=
ÅêÉ~íÉÇ=éçïÉêÑìä=åÉï=Åçãé~åáÉëI=åçí=
äÉ~ëí=áå=íÜÉ=Ä~åâáåÖ=ëÉÅíçêK=

• qÜÉ=ÖêçïíÜ=çÑ=íÜÉ=rKpK=~åÇ=`ÜáåÉëÉ=
ÉÅçåçãáÉë=áå=êÉÅÉåí=óÉ~êë=Ü~ë=éêçîáÇÉÇ=
g~é~åÛë=Éñéçêí=áåÇìëíêó=ïáíÜ=Éñé~åÇáåÖ=
ã~êâÉíë=Ñçê=áíë=éêçÇìÅíë=~ë=ïÉää=~ë=çéJ
éçêíìåáíáÉë=íç=ã~âÉ=ä~êÖÉJëÅ~äÉ=ÇáêÉÅí=áåJ
îÉëíãÉåíë=áå=äçïJÅçëí=êÉÖáçåëK=

=
The output gap is closed 

 
Source: Ministry of Finance 

=
qÜÉ=êÉëìäí=Ü~ë=ÄÉÉå=~=êÉå~áëë~åÅÉ=Ñçê=g~J
é~åÚë=íê~Çáíáçå~ä=ÉåÖáåÉÉêáåÖJÜÉ~îóI=éêÉÅáJ
ëáçåJçêáÉåíÉÇ=~åÇ=ÜáÖÜJíÉÅÜ=Éñéçêí=áåÇìëJ
íêóK=g~é~åÉëÉ=Åçãé~åáÉë=~êÉ=ãáäÉë=~ÜÉ~Ç=áå=
íÜÉ=áåíÉêå~íáçå~ä=é~íÉåí=äÉ~ÖìÉëI=~åÇ=íÜÉáê=

Åçìåíêó=áë=ëÜçïáåÖ=~å=Éåçêãçìë=íê~ÇÉ=ëìêJ
éäìëK=qÜÉ=ÄáÖ=çìíéìí=Ö~é=EíÜÉ=ÇáÑÑÉêÉåÅÉ=
ÄÉíïÉÉå=éçíÉåíá~ä=~åÇ=~Åíì~ä=damF=Ü~ë=
ëäçïäó=å~êêçïÉÇX=~ÅÅçêÇáåÖ=íç=çÑÑáÅá~ä=ÇÉÑáJ
åáíáçåë=áí=Ü~ë=åçï=áå=Ñ~Åí=ÄÉÉå=ÉåíáêÉäó=
Éäáãáå~íÉÇK=
=
g~é~åÛë=ëÉäÑJÅçåÑáÇÉåÅÉ=Ü~ë=ëäçïäó=êÉíìêåÉÇK=
qçâóç=áë=áå=íÜÉ=éêçÅÉëë=çÑ=êÉÖ~áåáåÖ=áíë=éçëáJ
íáçå=~ë=~=ÖäçÄ~ä=ÅÉåíêÉ=çÑ=~êÅÜáíÉÅíìêÉI=Ñ~ëÜJ
áçå=~åÇ=ÇÉëáÖåK=qê~ÑÑáÅ=áë=ãçêÉ=áåíÉåëáîÉ=
~åÇ=åÉï=~ÖÖäçãÉê~íáçåë=çÑ=ëâóëÅê~éÉêë=Ô=
ïáíÜ=ÉñíêÉãÉäó=ÉñéÉåëáîÉ=É~êíÜèì~âÉJ=
éêççÑáåÖ=ëóëíÉãë=Ô=Ü~îÉ=éçééÉÇ=ìéK=^ÑíÉê=
NR=óÉ~êë=çÑ=Ñ~ääáåÖ=êÉ~ä=Éëí~íÉ=î~äìÉëI=íÜÉ=
íêÉåÇ=Ü~ë=êÉîÉêëÉÇK=få=qçâóçI=éêçéÉêíó=
éêáÅÉë=ÅäáãÄÉÇ=NM=éÉê=ÅÉåí=ÇìêáåÖ=OMMSK=
=
Gnawing concern 
vÉí=íÜÉ=íóéáÅ~ä=g~é~åÉëÉ=Ô=5jêë=t~í~å~ÄÉÒ=
Ô=áë=ÅçåÅÉêåÉÇ=~Äçìí=íÜÉ=ÑìíìêÉK=cÉï=Ç~êÉ=
íç=ÄÉäáÉîÉ=íÜ~í=íÜÉ=ìéíìêå=ïáää=ÅçåíáåìÉI=~åÇ=
~äãçëí=åç=çåÉ=Ç~êÉë=íç=ÄÉäáÉîÉ=íÜ~í=íÜÉ=çäÇ=
g~é~åÉëÉ=ãçÇÉä=çÑ=Ñáêã=ëçÅá~ä=ÅçåíêçäI=äçï=
ìåÉãéäçóãÉåíI=äáÑÉäçåÖ=ëÉÅìêáíó=~åÇ=ëí~ÄäÉ=
ëçÅá~ä=êÉä~íáçåëÜáéë=Å~å=ÄÉ=êÉëíçêÉÇK=
=
qÜÉ=êÉ~ëçå=áë=íÜ~í=g~é~å=áë=Å~ìÖÜí=áå=~=
ëèìÉÉòÉ=ÄÉíïÉÉå=íïç=ìåéäÉ~ë~åí=êÉ~äáíáÉëK=
lå=íÜÉ=çåÉ=Ü~åÇI=íÜÉêÉ=áë=ÇÉãçÖê~éÜóW=^å=
~ÖÉáåÖ=éçéìä~íáçå=ïáíÜ=~=äçï=ÄáêíÜ=ê~íÉ=ïáää=
ãÉ~å=ëÜ~êéäó=êáëáåÖ=éÉåëáçå=~åÇ=ÜÉ~äíÜ=
Å~êÉ=Åçëíë=~ë=íÜÉ=åìãÄÉê=çÑ=ïçêâáåÖ=éÉçéäÉ=
ãÉ~åïÜáäÉ=ëÜêáåâëK=lå=íÜÉ=çíÜÉê=Ü~åÇI=g~J
é~å=Ü~ë=Äó=Ñ~ê=íÜÉ=ÄáÖÖÉëí=ÅÉåíê~ä=ÖçîÉêåJ
ãÉåí=ÇÉÄí=~ãçåÖ=ÇÉîÉäçéÉÇ=ÅçìåíêáÉëW=NSM=
éÉê=ÅÉåí=çÑ=_km=EÑçìê=íáãÉë=ãçêÉ=íÜ~å=áå=
pïÉÇÉåFK=
=
qÜáë=ÅçãÄáå~íáçå=çÑ=ã~àçê=çÄäáÖ~íáçåë=~åÇ=
ÖêçïáåÖ=ÑáëÅ~ä=éêçÄäÉãë=áë=ÅêÉ~íáåÖ=é~äé~ÄäÉ=
ÅçåÅÉêå=Ñçê=íÜÉ=ÑìíìêÉK=låÉ=çÑ=çìê=äÉÅíìêÉêëI=
hÉååÉíÜ=`çìêíáëI=ÉñéêÉëëÉÇ=íÜÉ=ÇáäÉãã~=
íÜìëäóW=qÜÉêÉ=~êÉ=íïç=ïÉäÑ~êÉ=ãçÇÉäëI=íÜÉ=
^åÖäçJp~ñçå=ãçÇÉä=çÑ=äçï=í~ñÉë=~åÇ=äçï=
ÖçîÉêåãÉåí=é~óãÉåíëI=~åÇ=íÜÉ=bìêçéÉ~å=
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ãçÇÉä=çÑ=ÜáÖÜ=í~ñÉë=~åÇ=ÜáÖÜ=ÖçîÉêåãÉåí=
é~óãÉåíëK=_ìí=g~é~å=Ü~ë=äçï=í~ñÉë=~åÇ=ÜáÖÜ=
ÖçîÉêåãÉåí=é~óãÉåíëK=qÜáë=áë=ìåëìëí~áåJ
~ÄäÉK=g~é~å=ïáää=Ü~îÉ=íç=ÅÜççëÉ=çåÉ=çÑ=íÜÉëÉ=
é~íÜëK====
=
g~é~åÛë=çïå=ëçäìíáçå=ïáää=éêçÄ~Ääó=ÄÉ=
Öê~Çì~ä=~åÇ=ïáää=~îçáÇ=~ää=ÉñíêÉãÉëI=Äìí=
ÉîÉêóçåÉ=~ëëìãÉë=íÜ~í=áí=ïáää=áåÅäìÇÉ=ÄçíÜ=
ÜáÖÜÉê=í~ñÉë=~åÇ=äçïÉê=ÉñéÉåÇáíìêÉëK=cçêJ
ãÉê=mêáãÉ=jáåáëíÉê=gìåáÅÜáêç=hçáòìãá=ÄÉJ
Ö~å=íêáããáåÖ=g~é~åÛë=ÄáÖ=éìÄäáÅ=áåÑê~ëíêìÅJ
íìêÉ=áåîÉëíãÉåíëI=Äìí=íÜÉ=åÉÅÉëë~êó=Åìíë=áå=
íê~åëÑÉê=é~óãÉåí=ëóëíÉãë=êÉã~áåK=qÜÉ=ÅçåJ
ëìãéíáçå=í~ñ=E~=âáåÇ=çÑ=g~é~åÉëÉ=î~äìÉJ
~ÇÇÉÇ=í~ñF=áë=äáâÉäó=íç=ÄÉ=ê~áëÉÇ=ëÜ~êéäó=
Ñêçã=íçÇ~óÛë=äçï=R=éÉê=ÅÉåíK=qÜÉ=åÉï=éêáãÉ=
ãáåáëíÉêI=pÜáåòç=^ÄÉI=Ü~ë=~îçáÇÉÇ=íÜÉ=áëëìÉI=
ÜçïÉîÉêX=íÜÉ=áåíÉêéêÉí~íáçå=áë=íÜ~í=Öê~Çì~ä=
í~ñ=ÜáâÉë=ïáää=ÄÉÖáåI=Äìí=åçí=ìåíáä=~ÑíÉê=íÜÉ=
ÉäÉÅíáçå=íç=íÜÉ=ìééÉê=ÜçìëÉ=çÑ=g~é~åÛë=é~êJ
äá~ãÉåí=áå=gìäóK=
=
People aged 65 or older 

=
Is one engine enough? 
råÅÉêí~áåíó=~Äçìí=íÜÉ=ÑìíìêÉ=~åÇ=íÜÉ=ÑÉÉäáåÖ=
íÜ~í=ìåéäÉ~ë~åíåÉëë=äáÉë=~ÜÉ~Ç=~êÉ=éìääáåÖ=~=
ïÉí=Ää~åâÉí=çîÉê=jêë=t~í~å~ÄÉÛë=çéíáãáëãK=
`çåëìãÉê=ÅçåÑáÇÉåÅÉ=áë=äçï=~åÇ=ÜçìëÉÜçäÇ=
ë~îáåÖë=Ü~îÉ=êÉÅÉåíäó=ÅäáãÄÉÇ=íç=NQ=éÉê=ÅÉåí=
çÑ=Çáëéçë~ÄäÉ=áåÅçãÉK=^ë=~=êÉëìäíI=éêáî~íÉ=
Åçåëìãéíáçå=êÉÑìëÉë=íç=í~âÉ=çÑÑK=g~é~å=áë=
íÜìë=ãáëëáåÖ=íÜÉ=ãçëí=áãéçêí~åí=ÉåÖáåÉ=Ñçê=
Äêç~ÇI=ê~éáÇ=ÅçåíáåìÉÇ=ÖêçïíÜX=íÜÉ=ÉÅçåJ

çãó=áë=ÑäóáåÖ=çå=àìëí=çåÉ=ÉåÖáåÉ=Ô=íÜÉ=ÉñJ
éçêí=áåÇìëíêóK=
=
qÜÉ=èìÉëíáçå=áë=Üçï=äçåÖ=íÜ~í=ïáää=ä~ëíK=^åJ
çíÜÉê=çÑ=çìê=äÉÅíìêÉêëI=jÉêêáää=ióåÅÜÛë=ÅÜáÉÑ=
g~é~å=~å~äóëí=gÉëéÉê=hçääI=ã~áåí~áåÉÇ=íÜ~í=
çîÉê=íÜÉ=åÉñí=QJR=óÉ~êëI=íÜÉ=ÅçìåíêóÛë=dam=
ÖêçïíÜ=ëÜçìäÇ=ÄÉ=~ÄäÉ=íç=êÉ~ÅÜ=OJO½=éÉê=
ÅÉåí=~ååì~ääóK=eçïÉîÉêI=íÜáë=áë=~=îÉêó=çéJ
íáãáëíáÅ=ëÅÉå~êáçI=ÅäÉ~êäó=~ÄçîÉ=ÅçåëÉåëìëK=
qÜÉ=fjc=Éëíáã~íÉë=g~é~åÛë=éçíÉåíá~ä=ÖêçïíÜ=
áë=~Äçìí=N½=éÉê=ÅÉåí=~=óÉ~êX=íÜÉ=ÑáÖìêÉ=áë=ëç=
äçï=ä~êÖÉäó=ÄÉÅ~ìëÉ=íÜÉ=åìãÄÉê=çÑ=Üçìêë=
ïçêâÉÇ=áë=ëÜêáåâáåÖK=hçääÛë=ÑçêÉÅ~ëí=íÜìë=
áãéäáÉë=íÜ~í=g~é~å=ïáää=ÅçåíáåìÉ=íç=Öêçï=
ÅäÉ~êäó=~ÄçîÉ=íêÉåÇ=Ñçê=~åçíÜÉê=äçåÖ=éÉêáçÇI=
ÉîÉå=åçï=íÜ~í=íÜÉ=çìíéìí=Ö~é=Ü~ë=ÅäçëÉÇK=
=
få=çêÇÉê=Ñçê=íÜáë=íç=Ü~ééÉåI=ÜçïÉîÉêI=ëÉîJ
Éê~ä=ÇÉîÉäçéãÉåíë=ãìëí=ÅçáåÅáÇÉK=qÜÉ=ÅçåJ
ëíêìÅíáçå=ëÉÅíçê=ãìëí=ÉñéÉêáÉåÅÉ=~=ëÜ~êé=
ìéëïáåÖ=Ô=ïÜáÅÜ=áë=åçí=áãéçëëáÄäÉI=ÖáîÉå=
íÜ~í=áíë=ëí~êíáåÖ=éçëáíáçå=áë=Åçãé~ê~íáîÉäó=
ïÉ~âK=_ìí=ÄÉóçåÇ=íÜ~íI=éêçÇìÅíáîáíó=áå=íÜÉ=
ëÉêîáÅÉ=ëÉÅíçê=ãìëí=ëìêÖÉ=Ô=ïÜáÅÜ=ïáää=ÄÉ=
ãçêÉ=ÇáÑÑáÅìäíK=
=
g~é~åÛë=ëÉêîáÅÉ=ëÉÅíçê=áë=ä~êÖÉ=~åÇ=äçï=áå=
éêçÇìÅíáîáíóK=qÜÉ=Åçåíê~ëí=ÄÉíïÉÉå=ëÉêîáÅÉ=
~åÇ=ã~åìÑ~ÅíìêáåÖ=éêçÇìÅíáîáíó=áë=ä~êÖÉê=
íÜ~å=áå=~åó=çíÜÉê=ÅçìåíêóI=Ü~ë=ÇÉÉé=êççíë=
~åÇ=~ééäáÉë=ÉîÉå=áå=çíÜÉêïáëÉ=ÉÑÑáÅáÉåí=çêJ
Ö~åáë~íáçåëK=fí=ëÜçìäÇ=íÜìë=ÄÉ=åçíÉÇ=íÜ~í=íÜÉ=
éêçîáëáçå=çÑ=ëÉêîáÅÉë=áë=áåÉÑÑáÅáÉåí=ÉîÉå=
ïáíÜáå=ÖççÇëJéêçÇìÅáåÖ=Åçãé~åáÉëK==
=
tÜó=íÜáë=áë=íÜÉ=Å~ëÉ=ÖçÉë=Ñ~ê=ÄÉóçåÇ=íÜÉ=
ëÅçéÉ=çÑ=íÜáë=íêáé=êÉéçêíK=_ìí=~=åçí=ìåêÉ~J
ëçå~ÄäÉ=áåíÉêéêÉí~íáçå=áë=íÜ~í=íÜÉ=Å~ìëÉë=äáÉ=
áå=ÇÉÉé=íê~ÇáíáçåëK=aìÉ=íç=ÜáÖÜ=éçéìä~íáçå=
ÇÉåëáíó=~åÇ=ëíêáÅí=ÜáÉê~êÅÜáÉëI=çå=íÜÉ=çåÉ=
Ü~åÇI=íÜÉ=g~é~åÉëÉ=Ü~îÉ=~=äçåÖ=íê~Çáíáçå=çÑ=
éêÉÅáëáçå=ïçêâ=~åÇ=ãáåá~íìêáë~íáçåK=lå=íÜÉ=
çíÜÉê=Ü~åÇI=íÜÉó=Ü~îÉ=ÅäÉ~êäó=ÇÉÑáåÉÇ=éêáJ
î~íÉ=ëéÜÉêÉë=íÜ~í=~êÉ=åçí=íç=ÄÉ=ÉåÅêç~ÅÜÉÇ=
ìéçåX=ÄçíÜ=ä~åÖì~ÖÉ=~åÇ=êáíì~äë=ìåÇÉêëÅçêÉ=
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íÜÉ=êáÖáÇáíó=çÑ=êÉä~íáçåëÜáéë=ÄÉíïÉÉå=éÉçéäÉK=
qÜÉ=çìíÅçãÉI=~ÅÅçêÇáåÖ=íç=íÜáë=~ã~íÉìê=
ëçÅáçäçÖáÅ~ä=~å~äóëáëI=áë=áåÇìëíêá~ä=~åÇ=ÉåÖáJ
åÉÉêáåÖ=Äêáääá~åÅÉ=Äìí=~=êáÖáÇäó=ÑìåÅíáçåáåÖ=
~åÇ=ÄìêÉ~ìÅê~íáÅ=ëÉêîáÅÉ=ëÉÅíçêK==
===
qÜÉ=çäÇ=g~é~åÉëÉ=ãçÇÉä=áë=ëäçïäó=äççëÉåáåÖK=
oÉÑçêãë=çÑ=íÜÉ=ëÉêîáÅÉ=ëÉÅíçê=~êÉ=~=ÜìÖÉ=
éçíÉåíá~äK=_ìí=éÉêëçå~ääó=f=ÑáåÇ=áí=Ü~êÇ=íç=
ÄÉäáÉîÉ=íÜ~í=íÜÉêÉ=áë=ëìÅÜ=~=Ñ~êJêÉ~ÅÜáåÖ=ÅìäJ
íìê~ä=êÉîçäìíáçå=áë=áããáåÉåí=íÜ~í=ëÉêîáÅÉ=
éêçÇìÅíáîáíó=ïáää=ëìÇÇÉåäó=í~âÉ=~=Öá~åí=
äÉ~éK=
=
Abe: More traditionalist than innovator 
qÜÉ=éçäáíáÅ~ä=ëáíì~íáçå=~äëç=ã~âÉë=ã~àçê=
ëÜáÑíë=ìåäáâÉäóK=råÇÉê=hçáòìãáI=ÉÅçåçãáÅ=
éçäáÅó=ëïìåÖ=íçï~êÇë=êÉÑçêã=~åÇ=éêáî~íáë~J
íáçåI=ïÜáäÉ=íÜÉ=éêáãÉ=ãáåáëíÉê=ã~å~ÖÉÇ=íç=
ê~ääó=íÜÉ=îçíÉêë=~Ö~áåëí=íÜÉ=êáÖáÇ=ëíêìÅíìêÉë=
~åÇ=Äçëëáëã=çÑ=Üáë=çïå=iáÄÉê~ä=aÉãçÅê~íáÅ=
m~êíó=EiamFI=íÜ~åâë=íç=Üáë=éÉêëçå~ä=ÅÜ~J
êáëã~K=
=
_ìí=hçáòìãá=íÜÉ=áååçî~íçê=Ü~ë=êÉíáêÉÇK=eáë=
ëìÅÅÉëëçê=~ë=éêáãÉ=ãáåáëíÉêI=pÜáåòç=^ÄÉI=áë=
ãìÅÜ=ãçêÉ=çÑ=~=íê~Çáíáçå~äáëíK=eÉ=ÅçãÉë=
Ñêçã=~å=áåÑäìÉåíá~ä=éçäáíáÅ~ä=Ñ~ãáäóI=ïáíÜ=
ëÉîÉê~ä=ãáåáëíÉêë=áå=éêÉîáçìë=ÖÉåÉê~íáçåëK=
^ÄÉ=Ü~ë=ÄÉÉå=ÅçåÅáäá~íçêó=íçï~êÇë=íê~ÇáJ
íáçå~äáëí=é~êíó=ÅçääÉ~ÖìÉë=ïÜç=éêçíÉëíÉÇ=
~Ö~áåëí=hçáòìãáÛë=éêáî~íáë~íáçåëI=~åÇ=ÜÉ=
ëÜçïë=Ñ~ê=ÖêÉ~íÉê=ëóãé~íÜó=Ñçê=íÜÉ=iam=
Ñ~Åíáçå=ëóëíÉã=íÜ~í=Üáë=éêÉÇÉÅÉëëçê=ï~åíÉÇ=
íç=ÄêÉ~â=ìéK=eáë=ÑçêÉãçëí=Öç~ä=áë=íç=êÉëÜ~éÉ=
íÜÉ=Åçåëíáíìíáçå=EïÜó=~åÇ=Üçï=~êÉ=åçí=èìáíÉ=
ÅäÉ~êF=~åÇ=íç=êÉëíçêÉ=êÉëéÉÅí=Ñçê=g~é~å=
~Äêç~ÇK=_ìí=Üáë=ÉÅçåçãáÅ=éçäáÅó=ëíê~íÉÖó=áë=
ÇáÑÑìëÉK=q~ñ=áåÅêÉ~ëÉë=~êÉ=äáâÉäó=íç=ã~íÉêá~äJ
áëÉI=Äìí=áå=ëã~ää=ëíÉéëK=
=
fí=áë=ÇáÑÑáÅìäí=íç=ëÉÉ=íÜáë=ÖçîÉêåãÉåí=éêÉé~êÉ=
ã~àçê=êÉÑçêãë=íÜ~íI=ïáíÜáå=íÜÉ=ÑçêÉëÉÉ~ÄäÉ=
ÑìíìêÉI=ãáÖÜí=äÉ~Ç=íç=~=ëìêÖÉ=áå=ÄìêÉ~ìÅê~íáÅ=
ÉÑÑáÅáÉåÅó=~åÇ=ëÉêîáÅÉ=éêçÇìÅíáîáíóK=kçê=Çç=f=
ÄÉäáÉîÉ=íÜ~í=íÜÉ=ÅìêêÉåí=ÖçîÉêåãÉåí=ïçìäÇ=

äáâÉ=íç=Å~êêó=çìí=ã~àçê=ÅìíÄ~Åâë=áå=íê~åëÑÉê=
é~óãÉåí=ëóëíÉãëK=jó=ÅçåÅäìëáçå=áë=íÜ~í=íÜÉ=
^ÄÉ=ÖçîÉêåãÉåí=áë=ãçêÉ=äáâÉäó=íç=ÄÉ=ÇçãáJ
å~íÉÇ=Äó=ãìÇÇäáåÖ=íÜêçìÖÜ=íÜ~å=Äó=ÄçäÇ=
êÉÑçêãëI=éêçîáÇÉÇ=áí=ëìêîáîÉë=íÜáë=ëìããÉêÛë=
ÉäÉÅíáçåK=^ÄÉÛë=éçéìä~êáíó=Ü~ë=Ñ~ääÉå=áå=êÉJ
ÅÉåí=ãçåíÜëX=~=ÖçîÉêåãÉåí=Åêáëáë=~ÑíÉê=~åó=
ÉäÉÅíáçå=äçëë=Å~ååçí=ÄÉ=êìäÉÇ=çìíK==
=
Heavy pressure on the Bank of Japan 
^Ö~áåëí=íÜáë=Ä~ÅâÇêçéI=áí=áë=çÄîáçìë=íÜ~í=íÜÉ=
ÅÉåíê~ä=Ä~åâ=ÑáåÇë=áíëÉäÑ=áå=~=ÇáÑÑáÅìäí=ëáíì~J
íáçåK=fÑ=ÅÉåíê~ä=ÖçîÉêåãÉåí=ÇÉÄí=áë=íç=ÄÉ=
ÄêçìÖÜí=Ççïå=íç=ã~å~ÖÉ~ÄäÉ=äÉîÉäë=EÄÉäçï=
NMM=éÉê=ÅÉåí=çÑ=damF=çîÉê=íÜÉ=åÉñí=SJU=
óÉ~êëI=~=åìãÄÉê=çÑ=àáÖë~ï=Äáíë=ãìëí=Ñ~ää=áåíç=
éä~ÅÉ=~í=íÜÉ=ë~ãÉ=íáãÉK=
=
qÜÉ=Åçåëìãéíáçå=í~ñ=ãìëí=ÄÉ=ê~áëÉÇ=Äó=½J
N=éÉê=ÅÉåí=~=óÉ~êI=ïÜáäÉ=éìÄäáÅ=áåÑê~ëíêìÅJ
íìêÉ=áåîÉëíãÉåíë=~êÉ=ÑìêíÜÉê=ëÅ~äÉÇ=Ä~ÅâI=
éêáî~íáë~íáçåë=ÅçåíáåìÉ=~åÇ=ëçÅá~ä=áåëìêJ
~åÅÉ=ëóëíÉãë=~êÉ=êÉÑçêãÉÇK=_ìí=Ô=~åÇ=ÜÉêÉ=
áë=íÜÉ=Ü~êÇ=é~êí=Ô=íÜáë=ãìëí=åçí=ÇÉëíêçó=
ÅçåëìãÉê=ÅçåÑáÇÉåÅÉ=çê=ëíê~åÖäÉ=ÉÅçåçãáÅ=
ÖêçïíÜK=
=
qÜÉ=çéíáã~ä=ëÅÉå~êáç=Ñçê=g~é~å=ïçìäÇ=ÄÉ=
~ååì~ä=dam=ÖêçïíÜ=çÑ=O½=éÉê=ÅÉåí=~åÇ=áåJ
Ñä~íáçå=çÑ=O=éÉê=ÅÉåíK=qÜáë=ïçìäÇ=äÉ~Ç=íç=ÇÉJ
ÅÉåí=åçãáå~ä=ÖêçïíÜ=~åÇ=ÅêÉ~íÉ=ãçêÉ=ïáÖJ
ÖäÉ=êççã=Ñçê=ÄçíÜ=íÜÉ=ÖçîÉêåãÉåí=~åÇ=
ÜçìëÉÜçäÇëK=pìÅÜ=äçïI=ëí~ÄäÉ=áåÑä~íáçå=áë=
~äëç=Åçãé~íáÄäÉ=ïáíÜ=ÅçåíáåìÉÇ=äçï=áåíÉêÉëí=
ê~íÉëI=ïÜáÅÜ=~êÉ=îáí~ä=ÖáîÉå=g~é~åÛë=ÇÉÄí=
ÄìêÇÉåK=
=
_ìí=áå=äáÖÜí=çÑ=~ää=íÜÉ=éêçÄäÉãë=äáëíÉÇ=~ÄçîÉ=
Ô=áåÅäìÇáåÖ=ëÜêáåâáåÖ=éçéìä~íáçå=~åÇ=
ïÉ~â=ëÉêîáÅÉ=ëÉÅíçê=éêçÇìÅíáîáíó=Ô=áí=áë=
ÇáÑÑáÅìäí=íç=ÑçêÉëÉÉ=ÉîÉå=~=íÜÉçêÉíáÅ~ä=ÅÜ~åÅÉ=
íÜ~í=íÜáë=ëÅÉå~êáç=ÅçìäÇ=ÄÉ=êÉ~äáëÉÇ=ÉñÅÉéí=áÑ=
íÜÉ=_~åâ=çÑ=g~é~å=ÅçåíáåìÉë=íç=éìêëìÉ=~=äçï=
áåíÉêÉëí=ê~íÉ=éçäáÅóK=qÜáë=áë=~äëç=èìáíÉ=çÄîáJ
çìëäó=ïÜ~í=íÜÉ=ÖçîÉêåãÉåí=ï~åíë=Ô=~åÇ=áë=
ÅäÉ~êäó=ëáÖå~ääáåÖK=
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=
Key interest rate and inflation 

=
=
`çåíáåìÉÇ=äçï=âÉó=áåíÉêÉëí=ê~íÉë=ïáää=Ü~îÉ=
íïç=éçëáíáîÉ=ÉÑÑÉÅíëI=îáÉïÉÇ=ïáíÜ=g~é~åÉëÉ=
ÉóÉëW=Éå~ÄäáåÖ=áåÑä~íáçå=íç=êáëÉ=íç=íÜÉ=ÇÉëáêÉÇ=
äÉîÉä=~åÇ=ã~âáåÖ=~=ÅçåíáåìÉÇ=ïÉ~â=óÉå=
éçëëáÄäÉK=
=
få=êÉÅÉåí=óÉ~êë=íÜÉ=_çg=Ü~ë=ëéçâÉå=çÑ=ÄÉÖáåJ
åáåÖ=íç=5åçêã~äáëÉÒ=áíë=âÉó=áåíÉêÉëí=ê~íÉI=
~åÇ=Ñáå~åÅá~ä=ã~êâÉíë=éêÉîáçìëäó=éêáÅÉÇ=áå=
ÜáâÉë=íç=ïÉää=~ÄçîÉ=N=éÉê=ÅÉåí=ÇìêáåÖ=OMMUK=
_ìí=íÜÉ=ìåÇÉêäóáåÖ=ïÉ~âåÉëëÉë=áå=íÜÉ=g~é~J
åÉëÉ=ÉÅçåçãóI=íçÖÉíÜÉê=ïáíÜ=ÜÉ~îó=éçäáíáÅ~ä=
éêÉëëìêÉ=Ñêçã=íÜÉ=ÖçîÉêåãÉåíI=Ü~îÉ=äÉÇ=íç=
~=ãìÅÜ=ãçêÉ=Å~ìíáçìë=ê~íÉJÜáâáåÖ=éêçÅÉëë=
íÜ~å=ÉñéÉÅíÉÇK=
=
^=ÇÉÅÉåí=dam=ÑáÖìêÉ=Ñçê=íÜÉ=ÑçìêíÜ=èì~êíÉê=
çÑ=OMMS=~ÇãáííÉÇäó=Éå~ÄäÉÇ=íÜÉ=_çg=íç=ê~áëÉ=
áíë=âÉó=ê~íÉ=Ñêçã=MKOR=éÉê=ÅÉåí=íç=MKRM=éÉê=
ÅÉåí=áå=cÉÄêì~êóK=qÜáë=íÉãéçê~êáäó=Ç~ãéÉåë=
ëìëéáÅáçåë=çÑ=éçäáíáÅ~ä=ëìÄãáëëáîÉåÉëëK=_ìí=
äççâáåÖ=~ÜÉ~ÇI=f=ÑáåÇ=áí=ÇáÑÑáÅìäí=íç=ÄÉäáÉîÉ=
íÜ~í=ê~íÉ=ÜáâÉë=ïáää=ÄÉ=~åóíÜáåÖ=Äìí=ÉñJ
íêÉãÉäó=Å~ìíáçìëK==
=
^åçíÜÉê=ÜáâÉI=ÇìêáåÖ=íÜÉ=ëÉÅçåÇ=Ü~äÑ=çÑ=
OMMTI=áë=äáâÉäóK=_ìí=~ÑíÉê=íÜ~íI=åçÄçÇó=âåçïë=
áÑ=íÜÉêÉ=ïáää=ÄÉ=~åó=ãçêÉK=få=çíÜÉê=ïçêÇëI=f=
ÄÉäáÉîÉ=íÜ~í=áå=íÜÉ=ÑçêÉëÉÉ~ÄäÉ=ÑìíìêÉI=íÜÉ=
âÉó=ê~íÉ=ïáää=ëí~ó=ÄÉäçï=N=éÉê=ÅÉåí=Ô=äçïÉê=
íÜ~å=f=Ü~Ç=éêÉîáçìëäó=ÄÉäáÉîÉÇK==

Weak yen  

EUR/USD [cma 5] USD/JPY (inverted) [cma 5]
Source: Reuters EcoWin
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=
pìÅÜ=äçï=áåíÉêÉëí=ê~íÉë=å~íìê~ääó=ãÉ~å=~=
ÅçåíáåìÉÇ=ïÉ~â=óÉå=Ô=ïÜáÅÜ=áë=Éñ~Åíäó=
ïÜ~í=íÜÉ=ÖçîÉêåãÉåí=ï~åíëK=^ÅÅçêÇáåÖ=íç=
~ää=~î~áä~ÄäÉ=ãÉ~ëìêÉëI=íÜÉ=óÉå=áë=ÖêÉ~íäó=
ìåÇÉêî~äìÉÇK=qÜáë=áë=~éé~êÉåí=Ñêçã=íÜÉ=
íê~ÇÉ=ëìêéäìëI=Ñçê=Éñ~ãéäÉK=oÉÅÉåíäóK=áí=
ïÉ~âÉåÉÇ=ÑìêíÜÉê=îë=ÄçíÜ=íÜÉ=rpa=~åÇ=íÜÉ=
bboK=^=ÅçåíáåìÉÇ=ëçÑí=ÅìêêÉåÅó=éçäáÅó=ïáää=
íÜìë=ÉåÅçìåíÉê=íçìÖÜ=ÅêáíáÅáëãI=ÄçíÜ=Ñêçã=
íÜÉ=råáíÉÇ=pí~íÉë=~åÇ=íÜÉ=bìêçéÉ~å=råáçåK=
_ìí=Ñêçã=~=ÇçãÉëíáÅ=g~é~åÉëÉ=éÉêëéÉÅíáîÉ=
Ô=ïáíÜ=ÇÉãçÖê~éÜáÅ=~åÇ=ÑáëÅ~ä=ÇáäÉãã~ë=
äççãáåÖ=ÉîÉê=ÅäçëÉê=Ô=íÜÉêÉ=áë=åçíÜáåÖ=êÉJ
ã~êâ~ÄäÉ=~Äçìí=ï~åíáåÖ=íÜÉ=ÜÉäé=çÑ=~=ïÉ~â=
óÉå=ÄçíÜ=íç=ã~áåí~áå=ÅçãéÉíáíáîÉåÉëë=~åÇ=
íç=~îçáÇ=ÇÉÑä~íáçåK=
=
^=ÅçåíáåìÉÇ=ïÉ~â=óÉå=ãÉ~åë=íÜ~í=íÜÉ=ÅìêJ
êÉåÅó=ïáää=ÅçåíáåìÉ=íç=ÄÉ=~=ÑìåÇáåÖ=ÅìêJ
êÉåÅóI=áKÉK=ã~åó=ÄçêêçïÉêë=ïáää=í~âÉ=çìí=
äç~åë=áå=óÉå=~åÇ=áåîÉëí=íÜÉ=ãçåÉó=áå=çíÜÉê=
ÅìêêÉåÅáÉëK=oÉÅÉåíäó=íÜÉêÉ=Ü~ë=ÄÉÉå=ëçãÉ=
ÅçåÅÉêå=íÜ~í=íÜáë=5Å~êêó=íê~ÇÉÒ=ïçìäÇ=
~Äêìéíäó=ÅÉ~ëÉ=áÑ=íÜÉ=_çg=ê~áëÉÇ=áíë=âÉó=ê~íÉK=
få=íÜ~í=Å~ëÉ=íÜÉ=óÉå=ïçìäÇ=êáëÉ=ëÜ~êéäóI=
ïáíÜ=~ÅÅçãé~åóáåÖ=íìêÄìäÉåÅÉ=Ô=ïÜáÅÜ=áë=
ïÜ~í=Ü~ééÉåÉÇ=áå=NVVU=áå=íÜÉ=ï~âÉ=çÑ=íÜÉ=
oìëëá~å=Ñáå~åÅá~ä=ÅêáëáëK=eçïÉîÉêI=íÜÉ=êáëâë=
çÑ=ëìÅÜ=íìêÄìäÉåÅÉ=Çç=åçí=~ééÉ~ê=ëç=~ÅìíÉ=
êáÖÜí=åçïI=ÖáîÉå=íÜÉ=éáÅíìêÉ=ëâÉíÅÜÉÇ=ÜÉêÉK=
=
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_ìí=ãçêÉ=áãéçêí~åí=íÜ~å=íÜÉ=ëÜçêíJíÉêã=
Ñäçïë=êÉëìäíáåÖ=Ñêçã=~=ãçêÉ=çê=äÉëë=ëéÉÅìä~J
íáîÉ=Å~êêó=íê~ÇÉ=áë=íÜ~í=g~é~å=ïáää=êÉã~áå=~=
ã~àçê=ÉñéçêíÉê=çÑ=Å~éáí~äK=i~êÖÉ=ÅìêêÉåí=
~ÅÅçìåí=ëìêéäìëÉë=~åÇ=êÉä~íáîÉäó=äçï=êÉíìêå=
~í=ÜçãÉ=ïáää=ÅçåíáåìÉ=íç=ÇêáîÉ=g~é~åÉëÉ=
áåîÉëíçêë=~Äêç~Ç=Ô=ÄçíÜ=ïÜÉå=áí=ÅçãÉë=íç=
éçêíÑçäáç=áåîÉëíãÉåíë=~åÇ=ÇáêÉÅí=áåîÉëíJ
ãÉåíëK=
=
Dazzling business opportunities 
qÜÉ=ã~ÅêçÉÅçåçãáÅ=éáÅíìêÉ=çÑ=g~é~å=áë=
ãáñÉÇK=qÜÉ=Åçìåíêó=Ü~ë=äÉÑí=ÄÉÜáåÇ=áíë=~ÅìíÉ=
ÅêáëáëK=_ìí=ä~êÖÉ=äçåÖJíÉêã=ÅÜ~ääÉåÖÉë=êÉJ
ã~áåK=
=
qÜáë=ÇçÉë=åçí=ãÉ~åI=ÜçïÉîÉêI=íÜ~í=ÄìëáåÉëë=
çééçêíìåáíáÉë=áå=g~é~å=~êÉ=ëã~ää=çê=åÉÖ~íáîÉ=
Ñçê=pïÉÇáëÜ=Åçãé~åáÉëK=lå=íÜÉ=Åçåíê~êóK=
=
aÉëéáíÉ=íÜÉ=ÅÜ~ääÉåÖÉë=~ÜÉ~ÇI=íÜÉ=Ñ~Åí=áë=íÜ~í=
íÜÉ=g~é~åÉëÉ=ÉÅçåçãó=áë=ëíáää=çåÉ=çÑ=íÜÉ=
ïçêäÇÛë=ä~êÖÉëí=EëÉÅçåÇ=ä~êÖÉëí=~ÑíÉê=íÜÉ=rp=
ÅçìåíáåÖ=áå=ÅìêêÉåí=Ççää~êëX=íÜáêÇ=ä~êÖÉëíI=
~ÑíÉê=íÜÉ=rp=~åÇ=`Üáå~I=áÑ=~ÇàìëíÉÇ=Ñçê=éìêJ
ÅÜ~ëáåÖ=éçïÉêFK=dêÉ~íÉê=qçâóçI=ïáíÜ=ãçêÉ=
íÜ~å=PM=ãáääáçå=áåÜ~Äáí~åíëI=áë=Äó=Ñ~ê=íÜÉ=
ïçêäÇÛë=ä~êÖÉëí=ëáåÖäÉ=ÅçåÅÉåíê~íáçå=çÑ=éìêJ
ÅÜ~ëáåÖ=éçïÉêK=få=~ÄëçäìíÉ=ÑáÖìêÉëI=g~é~J
åÉëÉ=dam=Ü~ë=áåÅêÉ~ëÉÇ=ÇìêáåÖ=íÜÉ=é~ëí=ÑÉï=
óÉ~êë=ãçêÉ=íÜ~å=íÜ~í=çÑ=íÜÉ=ÉåíáêÉ=br=éìí=
íçÖÉíÜÉêK=aÉëéáíÉ=~ää=íÜÉ=ìåÅÉêí~áåíó=~Äçìí=
íÜÉ=ÑìíìêÉI=Åçåëìãéíáçå=éÉê=Å~éáí~=áë=íÜÉ=
ÜáÖÜÉëí=áå=íÜÉ=ïçêäÇ=~ÑíÉê=iìñÉãÄçìêÖK=
oÉ~ä=ï~ÖÉë=~êÉ=ÜáÖÜI=~åÇ=íÜÉ=g~é~åÉëÉ=~êÉ=~=
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