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Japan: A strong but ageing giant

The Japanese economy has reawak-
ened, thanks to structural reforms and
with an assist from the global econ-
omy. Japan’s export industry can be
expected to reap continued success
based on superior engineering skills.
But significant challenges lie ahead.
Central government debt will require
tighter budgets over a long period. The
population is shrinking, and pension
and health care costs are rising.
There is heavy pressure for continued
structural reforms, but the new gov-
ernment headed by Shinzo Abe is
more traditionalist than its predeces-
sor.

One conclusion is that the Bank of
Japan is likely to keep its key interest
rate low, thus helping maintain a weak
yen in the period ahead.

Many doors, many keys
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Back after a lost decade
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The output gap is closed

Source: Ministry of Finance
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People aged 65 or older

Is one engine enough?
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Key interest rate and inflation
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Dazzling business opportunities
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