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Foundering Stability Pact, Lisbon fiasco 
and constitution in danger:  
Is the EU heading for a political crisis? 
  
 
 
 The loosening of the Stability Pact 

and the setbacks in the Lisbon proc-
ess show that economic policy at the 
European Union level has become 
bogged down.  

 National politicians have seized back 
the initiative from the European 
Commission. 

 If the French referendum on the new 
constitution should lead to a No vote, 
the EU may find itself in an acute po-
litical crisis. 

 
 
A stupid pact … 
=
få=çêÇÉê=Ñçê=íÜÉ=Éìêç=òçåÉÛë=Åçããçå=ãçåÉJ
í~êó=éçäáÅó=íç=ïçêâI=áåÇáîáÇì~ä=å~íáçåë=åÉÉÇ=
~=ÑáëÅ~ä=éçäáÅó=íÜ~í=éêçîáÇÉë=~=ÅÉêí~áå=ÑêÉÉJ
Ççã=çÑ=ãçîÉãÉåí=óÉí=ÉåëìêÉë=íÜ~í=íÜÉ=ÑáëÅ~ä=
éçäáÅó=çÑ=íÜÉ=ÅìêêÉåÅó=ìåáçå=~ë=~=ïÜçäÉ=
ÇçÉë=åçí=ÄÉÅçãÉ=íçç=Éñé~åëáîÉK=qÜÉ=êìäÉë=çÑ=
íÜÉ=pí~Äáäáíó=m~Åí=íêáÉÇ=íç=ÑìäÑáä=ÄçíÜ=íÜÉëÉ=
Öç~äë=Ó=ïáíÜ=ãáñÉÇ=êÉëìäíëK=qÜÉ=m~Åí=ã~ÇÉ=
íÜÉ=Éìêç=òçåÉ=éçëëáÄäÉ=EïáíÜçìí=áíI=dÉêã~åó=
ïçìäÇ=åÉîÉê=Ü~îÉ=~ÖêÉÉÇ=íç=ëìÅÜ=~=ä~êÖÉ=
ÅìêêÉåÅó=ìåáçåFK=qÜÉ=Éìêç=òçåÉ=Ü~ë=~äëç=
ëÜçïå=ÄÉííÉê=ëíêìÅíìê~ä=Ä~ä~åÅÉ=áå=éìÄäáÅ=
Ñáå~åÅÉë=íÜ~å=ÄçíÜ=íÜÉ=rp=~åÇ=g~é~åK=
=

_ìí=íÜÉ=ÅìêêÉåÅó=ìåáçå=áë=Ñ~ê=Ñêçã=~ÅÜáÉîáåÖ=
áíë=í~êÖÉí=çÑ=Ä~ä~åÅÉÇ=éìÄäáÅ=Ñáå~åÅÉëK=qÜÉ=
ä~êÖÉëí=Éìêç=òçåÉ=ÅçìåíêáÉë=Ü~îÉ=~äëç=êÉJ
éÉ~íÉÇäó=ÄêçâÉå=íÜÉ=êìäÉë=çÑ=íÜÉ=pí~Äáäáíó=
m~ÅíK=oçã~åç=mêçÇáI=ÑçêãÉê=mêÉëáÇÉåí=çÑ=íÜÉ=
bìêçéÉ~å=`çããáëëáçåI=Éñéä~áåÉÇ=íÜáë=Ñ~áäJ
ìêÉ=Äó=ë~óáåÖ=íÜ~í=áå=áíë=çêáÖáå~ä=ÑçêãI=íÜÉ=
m~Åí=ï~ë=íçç=“ëíìéáÇÒX=áíë=ëíêáÅí=êìäÉ=ëóëíÉã=
Å~ìëÉÇ=áí=íç=äçëÉ=éçäáíáÅ~ä=äÉÖáíáã~Åó=áå=~=
åìãÄÉê=çÑ=ãÉãÄÉê=ÅçìåíêáÉë=~åÇ=áí=íÜìë=
ÄÉÅ~ãÉ=íçç=É~ëó=Ñçê=î~êáçìë=~ääá~åÅÉë=áå=íÜÉ=
bìêçéÉ~å=`çìåÅáä=íç=ÇÉÑ~åÖ=íÜÉ=m~ÅíK=
=
cçê=ãçêÉ=íÜ~å=~=óÉ~êI=íÜÉêÉ=ï~ë=~=ÇÉÄ~íÉ=çå=
Üçï=íÜÉ=m~Åí=ëÜçìäÇ=ÄÉ=êÉÑçêãÉÇK=qïç=
ã~áå=~äíÉêå~íáîÉë=ïÉêÉ=ÅçåÅÉáî~ÄäÉK=báíÜÉê=
íáÖÜíÉåáåÖ=ÇáëÅáéäáåÉ=Äó=ã~âáåÖ=íÜÉ=éêçÅÉëë=
ÉîÉå=ãçêÉ=äÉÖ~ääó=ÄáåÇáåÖ=~åÇ=áíë=ë~åÅíáçåë=
íçìÖÜÉê=~åÇ=ãçêÉ=~ìíçã~íáÅK=lê=ã~âáåÖ=íÜÉ=
m~Åí=ãçêÉ=éçäáíáÅ~ääó=~ÅÅÉéí~ÄäÉ=Äó=ã~âáåÖ=
áí=“ëã~êíÉêÒK=
=
qÜÉ=`çããáëëáçåÛë=éêçéçë~ä=Ó=ìåîÉáäÉÇ=íÜáë=
é~ëí=ïáåíÉê=Ó=ï~ë=Ä~ëÉÇ=çå=íÜÉ=ëÉÅçåÇ=~äJ
íÉêå~íáîÉK=qÜÉ=`çããáëëáçå=ã~áåí~áåÉÇ=íÜ~í=
íÜÉ=êìäÉ=ëóëíÉã=çÑ=íÜÉ=m~Åí=ëÜçìäÇ=ÄÉ=Ä~ëÉÇ=
ãçêÉ=çå=ëíêìÅíìê~ä=ÄìÇÖÉí=ÇÉÑáÅáíë=EâÉÉéáåÖ=
íÜÉ=ÉÅçåçãáÅ=ÅóÅäÉ=áå=ãáåÇF=~åÇ=íÜ~í=íÜÉ=
äÉîÉä=çÑ=ÅÉåíê~ä=ÖçîÉêåãÉåí=ÇÉÄí=ëÜçìäÇ=
éä~ó=~=ãçêÉ=éêçãáåÉåí=êçäÉK=qÜìëI=ÅçìåíêáÉë=
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ïáíÜ=äáííäÉ=ëìÅÜ=ÇÉÄí=ïçìäÇ=Éåàçó=ãçêÉ=
ÑäÉñáÄáäáíóI=ïÜáäÉ=íÜçëÉ=ïáíÜ=ÜÉ~îó=ÇÉÄí=
ïçìäÇ=Ü~îÉ=äÉëë=êççã=íç=ã~åçÉìîêÉK=
jÉ~åïÜáäÉ=íÜÉ=`çããáëëáçå=ï~åíÉÇ=íç=áãJ
éçëÉ=ãçêÉ=~ãÄáíáçìë=ÇÉÄí=êÉé~óãÉåí=êÉJ
èìáêÉãÉåíë=ÇìêáåÖ=ÉÅçåçãáÅ=Äççã=óÉ~êëK=
=
…that was loosened 
=
qÜÉ=`çìåÅáä=çÑ=íÜÉ=bìêçéÉ~å=råáçå=ÇáÇ=åçí=
~ÅÅÉéí=íÜÉ=`çããáëëáçåÛë=êÉÅçããÉåÇ~íáçåI=
Äìí=ï~åíÉÇ=íç=Öç=ÅçåëáÇÉê~Ääó=ÑìêíÜÉê=áå=
äççëÉåáåÖ=íÜÉ=êìäÉ=ëóëíÉãK=_çíÜ=cê~åÅÉ=~åÇ=
dÉêã~åó=ÇÉã~åÇÉÇ=ÉñÉãéíáçåë=Ñçê=~=
åìãÄÉê=çÑ=éìÄäáÅ=ÉñéÉåÇáíìêÉë=ïÜÉå=Å~äÅìJ
ä~íáåÖ=ÄìÇÖÉí=ÇÉÑáÅáíëK=
=
^ë=~=êÉëìäí=çÑ=íÜÉ=`çìåÅáäÛë=éêÉJb~ëíÉê=
ëìããáíI=dÉêã~åó=~åÇ=cê~åÅÉ=ä~êÖÉäó=Öçí=
ïÜ~í=íÜÉó=ï~åíÉÇK=qÜÉ=êÉëìäí=áë=~=m~Åí=íÜ~í=
áë=ìåÇçìÄíÉÇäó=“ëã~êíÉêÒ=Ó=áå=íÜÉ=ëÉåëÉ=çÑ=
ÄÉáåÖ=ãçêÉ=ëçéÜáëíáÅ~íÉÇ=ïÜÉå=áí=ÅçãÉë=íç=
Å~äÅìä~íáåÖ=ÇÉÑáÅáíë=~åÇ=íÜÉáê=Å~ìëÉë=Ó=Äìí=
~äëç=ëáÖåáÑáÅ~åíäó=äççëÉê=~åÇ=ãçêÉ=åÉÖçíá~J
ÄäÉI=ïÜáÅÜ=áå=íìêå=ã~âÉë=áí=äÉëë=íê~åëé~êÉåíK=
=
• ^=äçåÖ=äáëí=çÑ=åÉï=ÉñÉãéíáçå=êìäÉë=ïáää=

äÉ~Ç=íç=ëáÖåáÑáÅ~åí=äççëÉåáåÖ=çÑ=íÜÉ=
m~ÅíK=få=íÜÉ=ÑìíìêÉI=ÄêÉ~ÅÜáåÖ=íÜÉ=
ÄìÇÖÉí=ÇÉÑáÅáí=ÅÉáäáåÖ=çÑ=P=éÉê=ÅÉåí=çÑ=
dam=ïáää=ÄÉ=éÉêãáííÉÇ=åçí=çåäó=áå=íÜÉ=
ÉîÉåí=çÑ=~=êÉÅÉëëáçå=EåÉÖ~íáîÉ=dam=
ÖêçïíÜF=Äìí=~äëç=áå=íÜÉ=ÉîÉåí=çÑ=òÉêç=
ÖêçïíÜ=~åÇ=áå=ëçãÉ=Å~ëÉ=~äëç=ïÉ~â=
éçëáíáîÉ=ÖêçïíÜK=mÉåëáçå=êÉÑçêãë=ã~ó=
ÄÉ=~ÅÅÉéíÉÇ=~ë=êÉ~ëçåë=Ñçê=êìååáåÖ=
ÇÉÑáÅáíëI=~åÇ=î~êáçìë=ÉñéÉåÇáíìêÉë=ã~ó=
~äëç=ÄÉ=ëìÄíê~ÅíÉÇW=ÇÉîÉäçéãÉåí=~ëëáëJ
í~åÅÉI=ÅÉêí~áå=ãáäáí~êó=çéÉê~íáçåëI=Åçëíë=
Ñçê=íÜÉ=êÉìåáÑáÅ~íáçå=çÑ=bìêçéÉ=EdÉêã~å=
êÉìåáÑáÅ~íáçåI=ëíêìÅíìê~ä=ÑìåÇ=ÉñéÉåÇáJ
íìêÉëFI=êÉÑìÖÉÉ=êÉÅÉéíáçå=~åÇ=êÉëÉ~êÅÜ=
ÉñéÉåÇáíìêÉëK=^ää=çÑ=íÜáë=çéÉåë=íÜÉ=ï~ó=
Ñçê=åçáëó=ëèì~ÄÄäÉë=çå=Éñ~Åíäó=ïÜ~í=ÉñJ
éÉåÇáíìêÉë=ëÜçìäÇ=ÄÉ=ÉñÉãéíÉÇ=~åÇ=
ïÜÉåK=cìêíÜÉêãçêÉI=íÜÉ=`çìåÅáä=ë~áÇ=

íÜ~í=ÇìÉ=ÅçåëáÇÉê~íáçå=ãìëí=ÄÉ=ÖáîÉå=íç=
ÅáêÅìãëí~åÅÉë=ÅáíÉÇ=Äó=íÜÉ=ÇÉÑáÅáíJ
ÄìêÇÉåÉÇ=Åçìåíêó=áíëÉäÑK==

• qÜÉ=`çìåÅáä=~äëç=~ÖêÉÉÇ=íç=ÉñíÉåÇ=íÜÉ=
ÇÉ~ÇäáåÉ=Ñçê=êÉãÉÇá~ä=~Åíáçå=ïÜÉå=~=
Åçìåíêó=Ü~ë=í~âÉå=çå=ä~êÖÉ=ÇÉÑáÅáíëK=
kçï=íÜÉ=Öìáäíó=é~êíó=ïáää=ÄÉ=ÖáîÉå=ëáÖJ
åáÑáÅ~åíäó=ãçêÉ=íáãÉ=ÄÉÑçêÉ=áí=ãìëí=
~ÅÜáÉîÉ=áíë=Ä~ä~åÅÉ=í~êÖÉíK=^ëëÉëëãÉåí=
çÑ=éÉå~äíáÉë=ïáää=í~âÉ=ìé=íç=ÑáîÉ=óÉ~êë=Ó=
ïÜáÅÜ=ãÉ~åë=áå=éê~ÅíáÅÉ=íÜ~í=íÜÉó=ïáää=
åçí=ÄÉ=ìëÉÇ=~í=~ääK==

=
qÜÉ=éçäáíáÅá~åë=~í=íÜÉ=br=ëìããáí=ÇÉÅä~êÉÇ=
ïáíÜ=çåÉ=îçáÅÉ=íÜ~í=åçï=íÜÉ=m~Åí=Ü~Ç=ÄÉÉå=
ëíêÉåÖíÜÉåÉÇK=qÜáë=áë=åçí=íêìÉK=lå=íÜÉ=ÅçåJ
íê~êóI=Äó=~ééêçîáåÖ=ÉñÉãéíáçåë=~åÇ=ïÉ~âJ
ÉåáåÖ=íÜÉ=ë~åÅíáçåë=ãÉÅÜ~åáëãI=íÜÉ=`çìåÅáä=
ëìÄëí~åíá~ääó=äççëÉåÉÇ=íÜÉ=m~ÅíK==
=
How dangerous? 
=
pìÅÜ=~=ÇÉîÉäçéãÉåí=ã~ó=ÄÉ=Ç~åÖÉêçìë=Ñçê=
íÜÉ=ÅìêêÉåÅó=ìåáçåK=kç=ïçåÇÉê=íÜÉ=b`_=áë=
ÅçåÅÉêåÉÇ=~åÇ=íÜ~í=áíë=mêÉëáÇÉåíI=gÉ~åJ
`ä~ìÇÉ=qêáÅÜÉíI=Ü~ë=ëÜ~êéäó=ÅêáíáÅáëÉÇ=íÜÉ=
`çìåÅáä=Ñçê=áíë=êÉîáëáçå=çÑ=íÜÉ=m~ÅíK=
=
pç=Å~å=ïÉ=ÉñéÉÅí=ÜáÖÜÉê=áåíÉêÉëí=ê~íÉë=áå=íÜÉ=
Éìêç=òçåÉ\=^í=íÜÉ=ãçãÉåíI=Ü~êÇäóK=qÜÉ=
äççëÉåáåÖ=çÑ=íÜÉ=pí~Äáäáíó=m~Åí=ï~ë=ÉñéÉÅíÉÇ=
~åÇ=ï~ë=ä~êÖÉäó=éêáÅÉÇ=áåíç=íÜÉ=ã~êâÉíK=
^åÇ=êáÖÜí=åçïI=ìåÉãéäçóãÉåí=áë=ÜáÖÜ=
ïÜáäÉ=áåÑä~íáçå=áë=Ñ~ääáåÖK=cìêíÜÉê=~ÜÉ~ÇI=
ÜçïÉîÉêI=ãçêÉ=Éñé~åëáîÉ=ÄìÇÖÉí=éçäáÅáÉë=
ã~ó=äÉ~Ç=íç=ÜáÖÜÉê=áåíÉêÉëí=ê~íÉëK=eçïÉîÉêI=
áí=áë=áãéçëëáÄäÉ=íç=èì~åíáÑó=íÜáë=ÉÑÑÉÅí=åçï=Ó=
áí=ïáää=çÑ=ÅçìêëÉ=ÇÉéÉåÇ=çå=Üçï=ãìÅÜ=ÑáëÅ~ä=
ÇáëÅáéäáåÉ=ïáää=ëä~ÅâÉåI=~åÇ=~í=ïÜ~í=ëí~ÖÉK=
=
^å=áåáíá~ä=íÉëí=áë=äáâÉäó=~ë=É~êäó=~ë=åÉñí=óÉ~êK=
qÜÉ=`çããáëëáçå=éêÉÇáÅíë=íÜ~í=fí~äóÛë=
ÄìÇÖÉí=ÇÉÑáÅáí=ïáää=ÅäáãÄ=Ñêçã=PKS=éÉê=ÅÉåí=
çÑ=dam=íÜáë=óÉ~ê=íç=QKS=éÉê=ÅÉåí=áå=OMMSI=ïÉää=
~ÄçîÉ=fí~äóÛë=çïå=ÑçêÉÅ~ëíëK=qÜÉ=êÉ~ëçåë=~êÉ=
ëäçï=ÖêçïíÜ=éäìë=~=åìãÄÉê=çÑ=ÅçëãÉíáÅ=

The contents of this report have been based on information that the Bank deems reliable. However, the Bank provides no guarantee as to the 
completeness or accuracy of this information. Those who read the report are urged to base their investment decisions upon such investigations as 
they themselves deem necessary. 
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çåÉJçÑÑ=ãÉ~ëìêÉë=áå=íÜÉ=fí~äá~å=ÄìÇÖÉíK=qÜÉ=
éçäáíáÅ~ä=ëáíì~íáçå=áå=fí~äó=Ó=~=é~êäá~ãÉåí~êó=
ÉäÉÅíáçå=ÇìÉ=åç=ä~íÉê=íÜ~å=íÜÉ=ëéêáåÖ=çÑ=OMMS=
áå=~=ëáíì~íáçå=ïÜÉêÉ=íÜÉ=ÖçîÉêåãÉåí=áë=ëìÑJ
ÑÉêáåÖ=êÉéÉ~íÉÇ=ÇÉÑÉ~íë=áå=êÉÖáçå~ä=ÉäÉÅíáçåë=
Ó=ïáää=äÉ~Ç=íç=ÑìêíÜÉê=êáëâë=çÑ=ãçêÉ=Éñé~åJ
ëáîÉ=ÑáëÅ~ä=éçäáÅóK=qÜÉ=ëí~ÖÉ=áë=íÜìë=ëÉí=Ñçê=~=
åÉï=ëÜçïÇçïå=ÄÉíïÉÉå=íÜÉ=`çããáëëáçå=
~åÇ=íÜÉ=`çìåÅáäK==
=
fí=ëÜçìäÇ=ÄÉ=éçáåíÉÇ=çìí=ÜÉêÉ=íÜ~í=íÜÉ=m~Åí=
áíëÉäÑI=ïáíÜ=áíë=ÑáÖìêÉë=~åÇ=Öç~äëI=áë=~Åíì~ääó=
åçí=íÜÉ=ÉëëÉåíá~ä=áëëìÉK=qÜÉ=éêÉîáçìë=îÉêëáçå=
çÑ=íÜÉ=m~Åí=Ó=íÜÉ=“ëíìéáÇÒ=çåÉ=Ó=çÑ=ÅçìêëÉ=
Ü~Ç=ÑáÖìêÉë=~åÇ=Öç~äë=íÜ~í=ïÉêÉ=Å~êîÉÇ=áå=
ëíçåÉK=qÜ~í=ÇáÇ=åçí=éêÉîÉåí=íÜÉ=ä~êÖÉëí=Éìêç=
òçåÉ=ÅçìåíêáÉë=Ñêçã=ÄêÉ~âáåÖ=áíK=qÜÉ=ÑáÖìêÉë=
áå=íÜÉ=m~Åí=~êÉ=íÜìë=äÉëë=áãéçêí~åí=íÜ~å=çåÉ=
ãáÖÜí=íÜáåâK=mçäáíáÅ~ä=ïáää=áë=ïÜ~í=ÇÉíÉêJ
ãáåÉë=íÜÉ=ÑìíìêÉK==
=
Nations have taken back power 
=
qÜìë=áå=áíëÉäÑI=íÜÉ=ëáÖåáÑáÅ~åÅÉ=çÑ=ï~íÉêáåÖ=
Ççïå=íÜÉ=m~Åí=ëÜçìäÇ=åçí=ÄÉ=Éñ~ÖÖÉê~íÉÇK=
jçêÉ=çãáåçìë=áë=íÜÉ=éçäáíáÅ~ä=éêçÅÉëë=íÜ~í=
äÉÇ=íç=íÜÉ=äççëÉåáåÖ=çÑ=íÜÉ=m~ÅíI=~åÇ=íÜÉ=Ñ~Åí=
íÜ~í=áí=áë=~äëç=ÄÉÜáåÇ=éçäáíáÅ~ä=Ñ~áäìêÉë=áå=
çíÜÉê=Ó=ãçêÉ=áãéçêí~åí=Ó=~êÉ~ëK==
=
tÜ~í=íÜÉ=Éìêç=òçåÉI=ëèìÉÉòÉÇ=ÄÉíïÉÉå=íÜÉ=
rp=~åÇ=^ëá~=~åÇ=ëìÑÑÉêáåÖ=Ñêçã=éÉêã~åÉåí=
ÜáÖÜ=ìåÉãéäçóãÉåíI=åÉÉÇë=ãçëí=çÑ=~ää=áë=
ëíêìÅíìê~ä=êÉÑçêãëW=jçêÉ=ÑäÉñáÄäÉ=ä~Äçìê=
ã~êâÉíëI=êÉÑçêãë=íç=Äççëí=ÉãéäçóãÉåí=~åÇ=
áåÅÉåíáîÉë=íç=ïçêâI=ÄÉííÉê=ÉÇìÅ~íáçå=ÉíÅK===
=
qÜÉ=“iáëÄçå process” − aimed at turning the 
EU into the world’s most competitive, dy‐
namic knowledge‐based economy by 2010 − 
has=åçí=óáÉäÇÉÇ=íÜÉ=ÇÉëáêÉÇ=êÉëìäíëK=lå=íÜÉ=
Åçåíê~êóI=áå=ÉÅçåçãáÅ=íÉêãë=íÜÉ=br=Ü~ë=
Ñ~ääÉå=ÉîÉå=ÑìêíÜÉê=ÄÉÜáåÇ=íÜÉ=rp=áå=êÉÅÉåí=
óÉ~êëK=qÜÉêÉ=~êÉ=íïç=êÉ~ëçåë=ÄÉÜáåÇ=íÜáë=
Ñá~ëÅçK=cáêëíäóI=çíÜÉê=ÇáÑÑáÅìäí=ã~ííÉêë=−=
É~ëíï~êÇ=Éåä~êÖÉãÉåíI=íÜÉ=áåíêçÇìÅíáçå=çÑ=

íÜÉ=Éìêç=~åÇ=íÜÉ=ïçêâ=çå=íÜÉ=Åçåëíáíìíáçå=−=
Ü~îÉ=êÉèìáêÉÇ=ãçëí=çÑ=íÜÉ=ÉåÉêÖó=~í=íÜÉ=br=
äÉîÉäK=pÉÅçåÇäóI=íÜÉ=br=Ü~ë=åç=ëìéê~å~J
íáçå~ä=ÇÉÅáëáçå=ã~âáåÖ=éçïÉê=çå=áëëìÉë=
ÅêìÅá~ä=íç=ÖêçïíÜK=qÜÉ=éçïÉê=çîÉê=ëíêìÅJ
íìê~ä=êÉÑçêãë=äáÉë=~í=íÜÉ=å~íáçå~ä=äÉîÉäK====
=
qÜÉ=`çããáëëáçåÛë=~ííÉãéíë=íç=ãçíáî~íÉ=
å~íáçå~ä=éçäáíáÅá~åë=íç=ÉãÄê~ÅÉ=íÜÉ=iáëÄçå=
ëíê~íÉÖó=íççâ=íÜÉ=Ñçêã=çÑ=~å=áåíêáÅ~íÉ=ëóëíÉã=
çÑ=Öç~äë=~åÇ=áåÇáÅ~íçêë=íÜ~í=ïçìäÇ=äÉ~Ç=íç=
ê~åâáåÖë=çÑ=íÜÉ=î~êáçìë=ÅçìåíêáÉëÛ=ÖêçïíÜ=
ãÉ~ëìêÉë=~åÇ=éçíÉåíá~äK=^=âáåÇ=çÑ=éÉÉê=
éêÉëëìêÉ=ïçìäÇ=íÜìë=ÇêáîÉ=É~ÅÜ=Åçìåíêó=íç=
áãéäÉãÉåí=íÜÉ=åÉÅÉëë~êó=êÉÑçêãëK=
=
_ìí=íÜáë=ãÉíÜçÇ=Ü~ë=åçí=ïçêâÉÇK=aìÉ=íç=
éçäáíáÅ~ä=ÅçãéêçãáëÉëI=íÜÉ=åìãÄÉê=çÑ=í~êJ
ÖÉíë=~åÇ=áåÇáÅ~íçêë=ï~ë=Ñ~ê=íçç=ÄáÖK=få=éê~ÅJ
íáÅÉI=É~ÅÜ=ÖçîÉêåãÉåí=Ü~ë=íÜìë=ÄÉÉå=~ÄäÉ=íç=
éçáåí=íç=ëçãÉ=áåÇáÅ~íçêë=çå=ïÜáÅÜ=áí=Ü~ë=
éÉêÑçêãÉÇ=ïÉää=~åÇ=ë~ó=åçíÜáåÖ=~Äçìí=
íÜçëÉ=çå=ïÜáÅÜ=áíë=êÉëìäíë=Ü~îÉ=ÄÉÉå=éççêK==
=
^åÇ=åçï=íÜ~í=íÜÉ=`çããáëëáçå=Ü~ë=íêáÉÇ=íç=
ã~âÉ=íÜÉ=iáëÄçå=éêçÅÉëë=ãçêÉ=ÉÑÑáÅáÉåí=Äó=
êÉÇìÅáåÖ=íÜÉ=åìãÄÉê=çÑ=Öç~äë=~åÇ=áåÇáÅ~J
íçêëI=áí=Ü~ë=ÉåÅçìåíÉêÉÇ=äçìÇ=éêçíÉëíë=ë~óáåÖ=
íÜ~í=ëçÅá~ä=~åÇ=ÉåîáêçåãÉåí~ä=Öç~äë=~êÉ=ÄÉJ
áåÖ=åÉÖäÉÅíÉÇ=Ó=ÇÉëéáíÉ=íÜÉ=Ñ~Åí=íÜ~í=ÉîÉå=
~ÑíÉê=~=ëíêáÅíÉê=“éêáçêáíáë~íáçåÒ=íÜÉ=åìãÄÉê=
çÑ=áåÇáÅ~íçêë=áë=ëíáää=ïÉää=~ÄçîÉ=NMMK=qÜÉ=ÇáJ
êÉÅíáîÉ=çå=ëÉêîáÅÉëI=é~êí=çÑ=íÜÉ=iáëÄçå=éêçÅJ
ÉëëI=Ü~ë=ÄÉÉå=ëÉåí=Ä~Åâ=íç=íÜÉ=`çããáëëáçå=
Ñçê=åÉï=ÅçãéêçãáëÉëK==
=
_çíÜ=íÜÉ=iáëÄçå=éêçÅÉëë=~åÇ=íÜÉ=Ü~åÇäáåÖ=çÑ=
íÜÉ=pí~Äáäáíó=m~Åí=áääìëíê~íÉ=~å=çåÖçáåÖ=íêÉåÇ=
áå=íÜÉ=brW=^=ãçîÉãÉåí=Ñêçã=ëìéê~å~íáçå~ä=
êÉÖìä~íáçå=íç=éçäáíáÅ~ä=åÉÖçíá~íáçåë=ÄÉíïÉÉå=
å~íáçåëK=qÜÉ=`çìåÅáä=Ó=áå=éê~ÅíáÅÉ=íÜÉ=ÖçîJ
ÉêåãÉåíë=çÑ=EíÜÉ=ä~êÖÉëíF=ãÉãÄÉê=ÅçìåíêáÉë=
Ó=Ü~îÉ=ëÉáòÉÇ=éçïÉê=Ñêçã=íÜÉ=`çããáëëáçåK==
=
qÜçëÉ=ïÜç=ÑÉ~êÉÇ=íÜ~í=br=áåíÉÖê~íáçå=
ïçìäÇ=ÖáîÉ=ãçêÉ=éçïÉê=íç=íÜÉ=ÄìêÉ~ìÅê~íë=

The contents of this report have been based on information that the Bank deems reliable. However, the Bank provides no guarantee as to the 
completeness or accuracy of this information. Those who read the report are urged to base their investment decisions upon such investigations as 
they themselves deem necessary. 
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áå=_êìëëÉäë=íÜìë=Ü~îÉ=êÉ~ëçå=íç=ÅÉäÉÄê~íÉX=
íçÇ~ó=Åçää~Äçê~íáçå=E~åÇ=ÜçêëÉJíê~ÇáåÖF=
ÄÉíïÉÉå=å~íáçå~ä=ÖçîÉêåãÉåíë=áë=áå=íÜÉ=
ÇêáîÉêÛë=ëÉ~íK=fåëíÉ~ÇI=íÜçëÉ=ïÜç=ÜçéÉÇ=íÜ~í=
“_êìëëÉäëÒ=ÅçìäÇ=éìêëìÉ=~=Çóå~ãáÅ=éçäáÅó=
íç=ÄêáåÖ=~Äçìí=Ñ~ëíÉê=bìêçéÉ~å=ÖêçïíÜ=~åÇ=
ëçìåÇ=ëí~íÉ=Ñáå~åÅÉë=Ü~îÉ=êÉ~ëçå=íç=ÄÉ=ïçêJ
êáÉÇ=−=~åÇ=ëÉäÑJÅêáíáÅ~äK=aÉîÉäçéãÉåíë=ëÜçï=
íÜ~í=ëìéê~å~íáçå~ä=éêçÅä~ã~íáçåë=~åÇ=êáÖáÇ=
êìäÉ=ëóëíÉãë=ïáíÜçìí=ëìééçêí=~í=íÜÉ=å~J
íáçå~ä=äÉîÉä=Çç=åçí=ïçêâX=íÜÉó=êÉèìáêÉ=å~J
íáçå~ä=éçäáíáÅá~åë=ïÜç=ïáää=~ëëìãÉ=ïÜçäÉJ
ÜÉ~êíÉÇ=êÉëéçåëáÄáäáíóK==
=
A political crisis is brewing 
=
qÜÉ=ÅçåÑäáÅí=ÄÉíïÉÉå=“bìêçéÉ~åÒ=~åÇ=“å~J
íáçå~äÒ=áåíÉêÉëíë=ã~ó=Äìêëí=çìí=áåíç=~å=~ÅìíÉ=
éçäáíáÅ~ä=Åêáëáë=ÇìêáåÖ=íÜÉ=ÅçãáåÖ=óÉ~êI=áÑ=
~åó=br=ãÉãÄÉê=Åçìåíêó=ëÜçìäÇ=êÉÑìëÉ=íç=
ê~íáÑó=íÜÉ=åÉï=ÅçåëíáíìíáçåK=qÜÉ=Éåä~êÖÉÇ=
br=ïçìäÇ=íÜÉå=ÄÉ=ÑçêÅÉÇ=íç=äáîÉ=ïáíÜ=íÜÉ=
qêÉ~íó=çÑ=káÅÉI=ïÜáÅÜ=áë=~å=ÉñÅÉéíáçå~ääó=
ìåëìáí~ÄäÉ=éä~íÑçêã=Ñçê=íçÇ~óÛë=Éåä~êÖÉÇ=ORJ
ãÉãÄÉê=ìåáçåK=låÉ=ã~àçê=éêçÄäÉã=ïáíÜ=
káÅÉ=EïÜáÅÜ=íÜÉ=éêçéçëÉÇ=Åçåëíáíìíáçå=Ü~ë=
íêáÉÇ=íç=Éäáãáå~íÉF=áë=íÜ~í=áí=~ääçïë=ÄäçÅâáåÖ=
ãáåçêáíáÉë=~åÇI=áå=éê~ÅíáÅÉI=ã~âÉë=ã~àçêáíó=
ÇÉÅáëáçåë=áãéçëëáÄäÉ=áå=åìãÉêçìë=ÑáÉäÇëK==
=
låÉ=êÉ~ëçå=ïÜó=íÜÉ=çíÜÉê=br=ÜÉ~Çë=çÑ=ÖçîJ
ÉêåãÉåí=~ääçïÉÇ=cêÉåÅÜ=mêÉëáÇÉåí=g~ÅèìÉë=
`Üáê~Å=íç=äÉ~Ç=íÜÉ=~íí~Åâ=~Ö~áåëí=íÜÉ=pí~ÄáäJ
áíó=m~Åí=~åÇ=íÜÉ=iáëÄçå=éêçÅÉëë=ï~ë=Üáë=~êJ

ÖìãÉåí=íÜ~í=çíÜÉêïáëÉ=íÜÉ=cêÉåÅÜ=ïçìäÇ=
ë~ó=kç=íç=íÜÉ=ÅçåëíáíìíáçåI=íÜÉêÉÄó=íÜêçïJ
áåÖ=íÜÉ=br=áåíç=~=Åçåëíáíìíáçå~ä=ÅêáëáëK=
=
_ìí=ÇÉëéáíÉ=íÜÉ=ïáääáåÖåÉëë=çÑ=çíÜÉê=äÉ~ÇÉêë=
íç=~ÅÅçããçÇ~íÉ=íÜáëI=íÜÉ=kç=ëáÇÉ=åçï=äÉ~Çë=
íÜÉ=çéáåáçå=éçääë=áå=íÜÉ=êìåJìé=íç=íÜÉ=
cêÉåÅÜ=êÉÑÉêÉåÇìã=çå=j~ó=OVK=pÜçìäÇ=
cê~åÅÉ=îçíÉ=kçI=íÜÉ=í~ëâ=çÑ=ê~íáÑóáåÖ=íÜÉ=
åÉï=Åçåëíáíìíáçå=ïáää=ÅçãÉ=íç=~=ëÅêÉÉÅÜáåÖ=
Ü~äíK=qÜÉêÉ=áë=ÅçåëÉèìÉåíäó=~=ã~àçê=êáëâ=íÜ~í=
íÜÉ=ÅçåÑäáÅíë=Äìáäí=áåíç=íÜÉ=qêÉ~íó=çÑ=káÅÉ=
ïáää=ÄêÉ~â=çìí=~Ö~áåK=jçêÉ=ÅçåÅêÉíÉäóW=dÉêJ
ã~åó=~åÇ=cê~åÅÉ=~êÉ=çåÅÉ=~Ö~áå=äáâÉäó=íç=
íêó=íç=ÅêÉ~íÉ=~ääá~åÅÉë=− often directed 
against new members, the Nordic countries 
and the United Kingdom − aimed at block-
ing the modernisation of the union. The 
negotiations on Turkish membership would 
be interrupted.=
=
tÜ~í=ïçìäÇ=ÄÉ=äÉÑí=áë=~=ëáåÖäÉ=ã~êâÉí=~åÇ=~=
ÅÉåíê~ä=Ä~åâ=−=Äìí=ïáíÜçìí=ÅäÉ~ê=êìäÉë=Ñçê=~=
ÑìåÅíáçåáåÖ=ëóëíÉã=çÑ=ÑáëÅ~ä=éçäáÅó=ÅçJ
çêÇáå~íáçå=çê=íÜÉ=pí~Äáäáíó=m~ÅíI=ïáíÜçìí=~=
Åçããçå=ÖêçïíÜ=ëíê~íÉÖóI=~åÇ=ïáíÜçìí=~=
ÑìåÅíáçåáåÖ=ëóëíÉã=Ñçê=ÇÉÅáëáçå=ã~âáåÖ=áå=
íÜÉ=Éåä~êÖÉÇ=bìêçéÉ~å=råáçåK==
=

hä~ë=bâäìåÇ=
âä~ëKÉâäìåÇ]ëÉÄKëÉ
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