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Economic Insights 

SEB ECONOMIC RESEARCH 

China: A harmonious juggernaut?  

 

• The Chinese industrial juggernaut 
keeps rolling along. In the short term, 
nothing will stop it. The hard-landing 
scenario is not going to materialise.  

• But significant challenges lie ahead. 
The underdeveloped financial system 
needs to be reformed, if capital is to be 
allocated in a more efficient way, ex-
cess investment curbed and overheat-
ing risks tamed. 

• Longer term, the most important tasks 
facing the government are bridging 
China’s wide social gulfs and meeting 
dangerous environmental threats. But 
creating a “harmonious society” will 
take many years and presupposes the 
creation of a new ideological glue.  
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