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New challenges for China 
Rural growth in focus 

 
This is a personal travel report from a 
week-long visit in Beijing and Shanghai, 
on the eve of the Peoples’ Congress and 
the new five-year plan. 
 
• The Chinese juggernaut keeps roll-

ing along. Economic growth and 
trade are breaking records, while 
inflation remains low.  

• The challenge now is increase the 
quality of growth – i.e. to make it 
more environmentally friendly and to 
spread its rewards to backward 
areas of the country.  

• This is the main goal of the new Five 
Year Plan. 
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Graph 1: GDP level 
GDP according to old and new national 
accounts, CNY trillion 
=

Trillions of yuan

 GDP  Revised GDP
Source: The National Bureau of Statistics of China
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Continued rapid growth 
pçãÉ=óÉ~êë=~ÖçI=éÉëëáãáëíë=Åä~áãÉÇ=`Üáå~=
ï~ë=áå=Ñçê=~=Ü~êÇ=ä~åÇáåÖ=ÄÉÅ~ìëÉ=çÑ=çîÉêJ
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Not a level playing field       
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Table 1: Trade and investment com-
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China, 2004 
Share of companies that have complaints 
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 Per cent 
Trade procedures 38 
Trading rights 33 
Intransparent government 31 
Payment delays 29 
Intellectual property rights 25 
Tariffs 24 
Local standards 23 
Distribution regulations 22 
Unfair competition 21 
Source: Swedish Embassy, Beijing 
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A snapshot from the ground 
kÉîÉêíÜÉäÉëëI=íÜÉ=ÑçêÉáÖå=ÇáêÉÅí=áåîÉëíJ
ãÉåíë=âÉÉé=ÑäçïáåÖ=áåK=qÜÉ=êÉ~ëçåë=Ü~îÉ=
ÄÉÉå=Éñ~ãáåÉÇ=~í=~ÖÖêÉÖ~íÉ=äÉîÉäë=Äó=
ëÅçêÉë=çÑ=~å~äóëíë=Ó=ïáíÜ=jÅháåëÉóÛë=ÅçåJ
Åäìëáçå=ëéÉ~âáåÖ=Ñçê=áíëÉäÑW=qÜÉ=~îÉê~ÖÉ=
ã~åìÑ~ÅíìêÉê=áå=íÜÉ=rp=çê=tÉëíÉêå=bìêçéÉ=
Å~å=åçêã~ääó=Äççëí=éêçÑáí~Äáäáíó=Äó=ëçãÉ=
RM=éÉê=ÅÉåí=Äó=ãçîáåÖ=~ëëÉãÄäó=íç=`Üáå~I=
~åÇ=Äó=ãçêÉ=áÑ=íÜÉ=áåÇáêÉÅí=ÉÑÑÉÅíë=çå=Åçëíë=
~í=ÜçãÉ=~êÉ=áåÅäìÇÉÇK=
=
qÜáë=íáãÉI=f=ë~ï=íÜáë=ÖÉåÉê~ä=ÉñéÉêáÉåÅÉ=
ÇêáîÉå=ÜçãÉ=ãçêÉ=ÑçêÅÉÑìääó=ÇìêáåÖ=~=
Ñ~Åíçêó=îáëáíK=f=îáëáíÉÇ=~=pïÉÇáëÜ=ÅäáÉåíÛë=
éêçÇìÅíáçå=Ñ~Åáäáíó=ïÉëí=çÑ=pÜ~åÖÜ~áK=
qÜÉêÉ=Ó=Ñêçã=~å=~åçåóãçìë=ëÜçé=Ñäççê=Ó=
ÉãÉêÖÉë=~=ãçêÉ=ÅçåÅêÉíÉ=éáÅíìêÉ=çÑ=ïÜó=
`Üáå~=áë=ëç=~ííê~ÅíáîÉI=ÇÉëéáíÉ=~ää=íÜÉ=êÉÇ=
í~éÉW=
=
 dê~åíÉÇI=ä~Äçìê=éêçÇìÅíáîáíó=áå=íÜáë=
é~êíáÅìä~ê=éä~åí=áë=çåäó=~Äçìí=çåÉ=íÜáêÇ=
çÑ=éêçÇìÅíáîáíó=áå=áíë=pïÉÇáëÜ=ëáëíÉê=
éä~åíK=_ìí=ïçêâÉêëÛ=ï~ÖÉë=~êÉ=çåäó=RJNM=
éÉê=ÅÉåí=çÑ=pïÉÇáëÜ=ï~ÖÉë=EÉîÉå=
íÜçìÖÜ=~ää=ïçêâÉêë=êÉÅÉáîÉ=íïç=Éñíê~=
ãçåíÜë=é~ó=~ë=~=ÄçåìëFK=^ë=~=êÉëìäíI=
ìåáí=ä~Äçìê=Åçëíë=~êÉ=ÅäÉ~êäó=äçïÉê=íÜ~å=
áå=pïÉÇÉåK=

 
 



 
 

 mêçÇìÅíáîáíó=áë=áåÅêÉ~ëáåÖ=ê~éáÇäóI=~ë=
íÜÉ=ïçêâÑçêÅÉ=ÄÉÅçãÉë=ÄÉííÉê=ÉÇìÅ~íÉÇK=

 t~ÖÉ=ÇáÑÑÉêÉåíá~äë=~êÉ=~Äçãáå~Ääó=
ä~êÖÉ=íç=~=pïÉÇÉI=Äìí=áå=`Üáå~=íÜÉó=ÅêÉJ
~íÉ=Éåçêãçìë=áåÅÉåíáîÉë=Ñçê=ïçêâÉêëK=^=
ïçêâÉê=ã~ó=ÇçìÄäÉ=Üáë=ï~ÖÉ=Äó=áãJ
éêçîáåÖ=Üáë=ëâáääëK=fÑ=ÜÉ=ÄÉÅçãÉë=~=
ÑçêÉã~å=ÜÉ=Å~å=èì~ÇêìéäÉ=áíK=fÑ=ÜÉ=ÄÉJ
ÅçãÉë=íÜÉ=ã~å~ÖÉê=çÑ=~=ëÜáÑíI=Üáë=ï~ÖÉ=
ã~ó=áåÅêÉ~ëÉ=Äó=~=Ñ~Åíçê=çÑ=ÉáÖÜíK=qÜáë=
ãÉ~åë=íÜ~í=àìëí=~Äçìí=ÉîÉêóÄçÇó=áë=
É~ÖÉê=íç=äÉ~êå=åÉï=ëâáääëK==

 j~ÅÜáåÉêó=áë=ãçêÉ=çÑíÉå=ÄçìÖÜí=äçÅ~ääó=
åçïW=^=`ÜáåÉëÉJã~ÇÉ=ã~ÅÜáåÉ=Ñçê=íÜáë=
éä~åí=íóéáÅ~ääó=Åçëíë=~Äçìí=çåÉ=èì~êíÉê=
çÑ=ïÜ~í=ã~ÅÜáåÉë=Ñêçã=íÜÉ=éêÉîáçìë=
ã~áå=ëìééäáÉê=Eáå=dÉêã~åóF=ÅçëíK=qÜÉó=
~êÉ=åçí=èìáíÉ=~ë=êÉäá~ÄäÉI=Äìí=íÜÉ=éä~åí=
ÉåÖáåÉÉêë=åçï~Ç~óë=Ü~îÉ=ÄÉÅçãÉ=
~Ç~éí=~í=íïÉ~âáåÖ=íÜÉ=ã~ÅÜáåÉë=íç=
Äççëí=éÉêÑçêã~åÅÉK=

 båîáêçåãÉåí~ä=êÉÖìä~íáçåë=~êÉ=åçï=
Öê~Çì~ääó=ÄÉáåÖ=íáÖÜíÉåÉÇI=Äìí=ëç=Ñ~ê=
íÜÉó=Ü~îÉ=ÄÉÉå=äÉëë=ëíêáÅí=íÜ~å=áå=pïÉJ
ÇÉåK=

 q~ñÉë=çå=áåÅçãÉ=~êÉ=ÉñíêÉãÉäó=äçï=Ó=
Äìí=é~óêçää=í~ñÉë=~êÉ=~äãçëí=~ë=ÜáÖÜ=~ë=
áå=pïÉÇÉåK=`çêéçê~íÉ=í~ñÉë=~êÉ=ëçãÉJ
ïÜ~í=äçïÉêK=

 qê~åëéçêí=áë=ÅÜÉ~éK=qÜÉ=äçÅ~ä=ã~êâÉí=áë=
ÜìÖÉ=~åÇ=ÖêçïáåÖ=ê~éáÇäó=Ó=Äìí=íÜáë=
ëÉÅíçê=áë=~äãçëí=áãéçëëáÄäÉ=íç=éÉåÉíê~íÉ=
Ñçê=~=Åçãé~åó=äçÅ~íÉÇ=çìíëáÇÉ=`Üáå~K=

=
qÜáë=áë=íÜÉ=êÉ~äáíó=Ñçê=ã~åó=ã~åìÑ~ÅíìêÉêëK=
pã~ää=ïçåÇÉê=íÜÉó=âÉÉé=éçìêáåÖ=áåK=^åÇ=
ïáíÜ=~=ÅçìéäÉ=çÑ=ÜìåÇêÉÇ=ãáääáçå=`ÜáåÉëÉ=
éÉ~ë~åíë=ï~áíáåÖ=íç=äÉ~îÉ=íÜÉ=ÅçìåíêóëáÇÉ=
ÇìêáåÖ=íÜÉ=åÉñí=ÇÉÅ~ÇÉ=çê=ëçI=~åó=íÉåJ
ÇÉåÅó=íçï~êÇë=ê~éáÇäó=êáëáåÖ=ï~ÖÉ=Åçëíë=
çê=ëÉîÉêÉ=ÄçííäÉåÉÅâë=áå=pÜ~åÖÜ~á=~åÇ=
dì~åÖòÜçì=Å~å=ÄÉ=çÑÑëÉí=Äó=ãçîáåÖ=ãçêÉ=
éêçÇìÅíáçå=áåä~åÇK=qÜÉ=ÑäççÇ=çÑ=ãáÖê~åíë=
íç=íÜÉ=ÅáíáÉë=áë=åçí=äáâÉäó=íç=~Ä~íÉ=ëççåX=
ÉîÉå=áÑ=íÜÉ=äçïÉëí=áåÇìëíêá~ä=ï~ÖÉ=áë=~=
ãÉêÉ=R=éÉê=ÅÉåí=çÑ=íÜ~í=áå=íÜÉ=tÉëíI=~=éççê=

éÉ~ë~åí=áå=íÜÉ=ÅçìåíêóëáÇÉ=çÑíÉå=É~êåë=äÉëë=
íÜ~å=~=èì~êíÉê=~ë=ãìÅÜ=~ë=~å=áåÇìëíêá~ä=
ïçêâÉêK=
=
=
The new challenge: The quality  
of growth 
pç=`Üáå~=ïáääI=åç=ÇçìÄíI=ÅçåíáåìÉ=íç=Öêçï=
ê~éáÇäóK=^åÇ=áí=åÉÉÇë=íç=ÖêçïK=táíÜ=éêçJ
ÇìÅíáîáíó=êáëáåÖI=ëìééäóáåÖ=åÉï=Åáíó=àçÄë=íç=
~ää=éÉ~ë~åíë=ïÜç=~êÉ=ãçîáåÖ=~ï~ó=Ñêçã=
íÜÉáê=îáää~ÖÉë=áë=åç=É~ëó=íÜáåÖK=qÜ~í=áë=ïÜó=
ïÉ=ïáää=ëÉÉ=`Üáå~=ÅçåíáåìáåÖ=íç=âÉÉé=íÜÉ=
óì~å=ÅÜÉ~é=Ó=f=ÄÉäáÉîÉ=íÜÉ=êÉî~äì~íáçå=
~Ö~áåëí=íÜÉ=rpa=ïáää=ÄÉ=ëäçïI=çåäó=ëçãÉ=R=
éÉê=ÅÉåí=~ååì~ääóK=fí=áë=~äëç=ïÜó=ïÉ=ïáää=
ëÉÉ=`Üáå~=êÉ~ÅÜáåÖ=çìí=ÉîÉå=íç=êçÖìÉ=
ëí~íÉë=áå=áíë=èìÉëí=Ñçê=äçåÖJíÉêã=ÉåÉêÖó=
ëìééäó=Åçåíê~ÅíëK=^åÇ=áí=áë=ïÜó=ïÉ=ïáää=ëÉÉ=
çåäó=~=ëäçï=áåÅêÉ~ëÉ=áå=êÉ~ä=áåíÉêÉëí=ê~íÉëK=
=
_ìí=íÜÉ=ÖêÉ~í=ÅÜ~ääÉåÖÉ=íÜÉëÉ=Ç~óë=áë=åçí=
çåäó=íç=éêçÇìÅÉ=ÖêçïíÜ=~í=~åó=ÅçëíK=fí=áë=íç=
ÅêÉ~íÉ=ÖêçïíÜ=çÑ=ÜáÖÜÉê=“èì~äáíóÒI=áKÉK=
“ÖêÉÉåÉêÒ=ÖêçïíÜI=ãçêÉ=ÉîÉåäó=ÇáëíêáÄJ
ìíÉÇK=qÜáë=áë=Ä~Çäó=åÉÉÇÉÇK=^ÅÅçêÇáåÖ=íç=
åÉï=ÇçãÉëíáÅ=ëíìÇáÉë=áå=`Üáå~I=íÜÉ=dáåá=
ÅçÉÑÑáÅáÉåí=EãÉ~ëìêáåÖ=áåÉèì~äáíó=çÑ=áåJ
ÅçãÉF=Ü~ë=ÉñéäçÇÉÇ=áå=êÉÅÉåí=óÉ~êëK=`Üáå~=
áë=åçï=çåÉ=çÑ=íÜÉ=ãçëí=ìåÉèì~ä=ÅçìåíêáÉë=
áå=íÜÉ=ïçêäÇI=ê~éáÇäó=ÅäçëáåÖ=íÜÉ=Ö~é=ÉîÉå=
íç=ëìÅÜ=åçíçêáçìëäó=áåÉèìáí~ÄäÉ=ÅçìåíêáÉë=
~ë=_ê~òáäK=
=
qÜÉ=åìãÄÉê=çÑ=“ã~ëë=áåÅáÇÉåíëÒ=áåÅäìÇJ
áåÖ=éêçíÉëíë=~Ö~áåëí=ìåÉãéäçóãÉåí=~åÇ=
êçÄÄÉê=Ä~êçåë=êÉ~ÅÜÉÇ=UTIMMM=ä~ëí=óÉ~êK=
qÜáë=áë=ã~áåäó=Ñ~êãÉêë=éêçíÉëíáåÖ=~Ö~áåëí=
ìåëÅêìéìäçìë=ÄìëáåÉëëãÉå=çê=äçÅ~ä=~ìJ
íÜçêáíáÉë=êçÄÄáåÖ=íÜÉã=çÑ=íÜÉáê=ä~åÇ=~í=ÉñJ
ÅÉëëáîÉäó=ÅÜÉ~é=éêáÅÉëK=^ãçåÖ=óçìåÖ=
éÉçéäÉI=íÜÉêÉ=Ü~îÉ=~Åíì~ääó=ÄÉÉå=ëíáêêáåÖë=
çÑ=~=j~çáëí=êÉîáî~ä=Ó=åçí=íÜÉ=Ü~êÇJäáåÉ=
j~çáëã=çÑ=íÜÉ=`ìäíìê~ä=oÉîçäìíáçåI=çÑ=
ÅçìêëÉI=Äìí=ê~íÜÉê=ãçêÉ=åçëí~äÖáÅ=ÇêÉ~ãë=
~Äçìí=~=ëçÅáÉíó=ïáíÜ=å~êêçïÉê=ÅÜ~ëãë=

 
 



 
 

ÄÉíïÉÉå=êáÅÜ=~åÇ=éççêK=qÜÉ=åìãÄÉêë=çÑ=
ëìÅÜ=ÇáëëáÇÉåíë=áë=ëã~ää=Ó=íÜÉ=î~ëí=ã~àçêáíó=
çÑ=éÉçéäÉ=ëíáää=éìí=áåÅçãÉ=ÖêçïíÜ=~åÇ=
ã~íÉêá~ä=éêçëéÉêáíó=~í=íÜÉ=ÑçêÉÑêçåí=çÑ=íÜÉáê=
~ëéáê~íáçåëK=_ìí=íÜÉ=ëáÖåë=çÑ=~=ÑìíìêÉ=ëÜáÑí=
~êÉ=îáëáÄäÉ=Ñçê=íÜçëÉ=Å~å=êÉ~Ç=íÜÉ=ïêáíáåÖ=
çå=íÜÉ=ï~ääK==
=
=
The new Five Year Plan 
qÜÉ=í~ëâ=çÑ=áãéêçîáåÖ=èì~äáíó=çÑ=äáÑÉ=áå=íÜÉ=
ÅçìåíêóëáÇÉ=áë=íÜÉ=ÑçÅìë=çÑ=íÜÉ=`ÜáåÉëÉ=
mÉçéäÉÛë=mçäáíáÅ~ä=`çåëìäí~íáîÉ=`çåÖêÉëë=
E`mm``F=Ó=íÜÉ=íçé=~Çîáëçêó=Ñçêìã=íç=íÜÉ=
é~êíó=äÉ~ÇÉêëÜáé=ãÉÉíáåÖ=åçï=áå=_ÉáàáåÖ=
~åÇ=çÑ=íÜÉ=ÅçìåíêóÛë=åÉï=ENNíÜF=cáîÉ=vÉ~ê=
mä~åK==
=
fåÇÉÉÇI=êÉÅÉåíäó=íÜÉ=é~êíó=äÉ~ÇÉêëÜáé=Ü~ë=
ëçìåÇÉÇ=~äãçëí=äáâÉ=tÉëíÉêå=bìêçéÉ~å=
ëçÅá~ä=ÇÉãçÅê~íëI=éäÉÇÖáåÖ=áíë=ÅçããáíãÉåí=
íç=~=“ïÉääJçÑÑI=ïÉääJêçìåÇÉÇ=ëçÅáÉíóÒ=ïáíÜ=
Éèì~ä=çééçêíìåáíó=Ñçê=~ääK=låÉ=çÑ=íÜÉ=ëäçJ
Ö~åë=íç=ÄÉ=ÇáëÅìëëÉÇ=~í=íÜÉ=`mm``=ãÉÉíJ
áåÖ=áë=íÜÉ=ÅêÉ~íáçå=çÑ=~=“åÉï=ëçÅá~äáëí=
ÅçìåíêóëáÇÉÒK=qÜÉ=ãÉ~åë=íç=ÄÉ=ìëÉÇ=~êÉ=
ëìÄëáÇáëÉÇ=áåÑê~ëíêìÅíìêÉ=éêçàÉÅíëI=ãçêÉ=
êÉëçìêÅÉë=Ñçê=ÜÉ~äíÜ=Å~êÉI=äçïÉê=ëÅÜççä=ÑÉÉë=
~åÇ=äçïÉê=í~ñÉë=çå=Ñ~êãÉêëK==
=
lå=íÜÉ=ÉîÉ=çÑ=íÜÉ=çéÉåáåÖ=çÑ=íÜÉ=`mm``I=f=
~ííÉåÇÉÇ=~=ëã~ää=ÇáååÉê=áå=_ÉáàáåÖ=ïáíÜ=
ëçãÉ=éêçãáåÉåíI=ÜáÖÜJê~åâáåÖ=`ÜáåÉëÉ=
ÉÅçåçãáëíëK=f=ï~ë=ëíêìÅâ=Äó=Üçï=çéÉåäó=
íÜÉó=ÇáëÅìëëÉÇ=ÄçíÜ=~Åíì~ä=éêçÄäÉãë=~åÇ=
éçëëáÄäÉ=êÉãÉÇáÉëK=fãéçêí~åí=åÉï=ëçìêÅÉë=
çÑ=áåÑçêã~íáçå=~êÉ=~äëç=ÄÉáåÖ=éêçÇìÅÉÇI=
Ñçê=Éñ~ãéäÉ=íÜÉ=åÉï=rkam=êÉéçêí=~å~J
äóòáåÖ=`ÜáåÉëÉ=äáîáåÖ=ëí~åÇ~êÇëI=ã~áåäó=
ïêáííÉå=Äó=`ÜáåÉëÉ=êÉëÉ~êÅÜÉêëK=qÜáë=êÉJ
éçêí=ÅäÉ~êäó=ÇÉãçåëíê~íÉë=Öä~êáåÖ=ÇÉÑáÅáÉåJ
ÅáÉë=áå=åìãÉêçìë=~êÉ~ë=Ñêçã=ÜÉ~äíÜ=Å~êÉ=íç=
éÉåëáçåëI=ÉëéÉÅá~ääó=áå=íÜÉ=éççê=êìê~ä=
~êÉ~ëK=
=

Graph 2: Widening income gap 
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