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Economic Insights
SEB ECONOMIC RESEARCH

Swedish Budget Bill
Fiscal policy more expansionary 

� Expansionary measures in the Budget
Bill presented today amount to SEK
17bn or 0.7% of GDP. 

� Fiscal policy stance for 2005 is
moderately expansive.

� Election year may lead to an even
more expansive budget for 2006. 

� Public finances deviate increasingly
from the budget target. 

qÜÉ= Ñáå~ä= çìíÅçãÉ= çÑ= íÜÉ= ÄìÇÖÉí
åÉÖçíá~íáçåë= áë= Äêç~Çäó= áå= äáåÉ= ïáíÜ= çìê
~ëëÉëëãÉåí= áå=kçêÇáÅ=lìíäççâK=kÉí= Éñé~åJ
ëáçå~êó= ãÉ~ëìêÉë= ~ãçìåíáåÖ= íç= pbh= NT
Äáääáçå=EMKTB=çÑ=damF=áå=OMMR=~êÉ=éêçéçëÉÇK=

Proposals for 2005 in the Budget Bill 
SEK billion
Higher expenditure
Grants to local government 6
Other 1
Lower income
Income taxes 11
Taxes on gifts and inheritance 3
Wealth tax 1
Financing
Energy (“green”) taxes 3
Smaller than normal adjustment
of tax brackets 1
Effective corporate taxes 1½ 
Total net 17
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få= OMMRI= í~ñ= êÉÇìÅíáçåë= ã~âÉ= ìé= íÜÉ= äáçå
ëÜ~êÉ=çÑ=íÜÉ=åÉï=éêçéçë~äë=ã~áåäó=íÜêçìÖÜ
äçïÉê= áåÅçãÉ= í~ñK=lå= íÜÉ= ÉñéÉåÇáíìêÉ= ëáÇÉ
Öê~åíë= íç= íÜÉ= ãìåáÅáé~äáíáÉë= ïáää= ÄÉ

áåÅêÉ~ëÉÇ= Äó= pbh= SÄåK= qÜáë= ïáää= ~ääçï= íÜÉ
ãìåáÅáé~äáíáÉë=íç=áåÅêÉ~ëÉ=ÉãéäçóãÉåí=Äó=~
äáííäÉ=ãçêÉ=íÜ~å=NMIMMM=éÉêëçåëI= áKÉ=MKOJMKPB
çÑ=íÜÉ=ä~Äçìê=ÑçêÅÉK

lå= íÜÉ= ÑìåÇáåÖ= ëáÇÉI= Åçêéçê~íÉ= í~ñ=ïáää= ÄÉ
íáÖÜíÉåÉÇ=~åÇ=ÉåÉêÖó=í~ñÉë=ïáää=ÄÉ=ÜáâÉÇ=~ë
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Sweden: Fiscal policy stance
Per cent of GDP

SEB forecast
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Moderately expansionary in 2005
aÉëéáíÉ=íÜÉ=åÉï=éêçéçë~äë=íÜÉ=çîÉê~ää=ÑáëÅ~ä
éçäáÅó= ëí~åÅÉ= Ñçê= OMMR= áë= çåäó= ãçÇÉê~íÉäó
Éñé~åëáîÉI= ÅçêêÉëéçåÇáåÖ= íç= MKRB= çÑ= damK
qÜÉ=êÉ~ëçå=Ñçê=íÜÉ=ÉÑÑÉÅí=åçí=ÄÉáåÖ=ä~êÖÉê=áë
íÜ~í=áãéçêí~åí=é~êíë=çÑ=íÜÉ=ÉñéÉåÇáíìêÉ=ëáÇÉ
~êÉ= ÑáñÉÇ= áå= åçãáå~ä= íÉêãëI= ïÜáäÉ= íÜÉ
êÉîÉåìÉ= ëáÇÉ= íç= ~= ÜáÖÜÉê= ÇÉÖêÉÉ= Ñçääçïë
ÖêçïíÜ=áå=ï~ÖÉë=~åÇ=éêáÅÉëK=eÉåÅÉI=ïáíÜçìí
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~åó= ÇáëÅêÉíáçå~êó= åÉï= ÇÉÅáëáçåëI= ÑáëÅ~ä
éçäáÅó=ïáää=ÄÉ=ëäáÖÜíäó=Åçåíê~Åíáçå~êóK==

kÉîÉêíÜÉäÉëëI= íÜÉ= ÖçîÉêåãÉåí=Ü~ë= áåáíá~íÉÇ
~å= Éñé~åëáçå~êó= ÑáëÅ~ä= éçäáÅó= ~í= ~= íáãÉ
ïÜÉå= íÜÉ= êÉÅçîÉêó= áë= Ö~áåáåÖ= ãçãÉåíìã
~åÇ=dam=áë=ëÉí=íç=Öêçï=Äó=ëçãÉ=PBK=få=íÜÉ
ëÜçêí= êìåI= íÜáë= ÇçÉë= åçí= åÉÉÇ= íç= ÄÉ= ~
éêçÄäÉãK=aìêáåÖ=OMMR=íÜÉ=çìíéìí=Ö~é=áë=ëíáää
çéÉåX= áKÉK= íÜÉêÉ= ~êÉ= ëíáää= áÇäÉ= êÉëçìêÅÉëK= ^
éçäáÅó= ãáñ= áå= ïÜáÅÜ= í~ñ= Åìíë= ëíáãìä~íÉ
ä~Äçìê= ëìééäó= ~êÉ= çÑÑëÉí= Äó= ÜáÖÜÉê= áåíÉêÉëí
ê~íÉë= íÜ~í= ÅìêÄ= ÅêÉÇáí= Éñé~åëáçå= ~åÇ= ÜçãÉ
éêáÅÉë=íÜìë=ëÉÉãë=èìáíÉ=êÉ~ëçå~ÄäÉK=

Risks in 2006
iççâáåÖ=~=Äáí=ÑìêíÜÉê=~ÜÉ~ÇI=ÜçïÉîÉêI=íÜÉêÉ
~êÉ= ã~àçê= êáëâëK= qÜÉ= éçäáíáÅ~ä= Çóå~ãáÅ
ÇìêáåÖ=íÜÉ=êìåJìé=íç=íÜÉ=OMMS=ÉäÉÅíáçå=ã~ó
äÉ~Ç=íç=~å=ÉîÉå=ãçêÉ=Éñé~åëáîÉ=ÄìÇÖÉí=−=~í
~= íáãÉ=ïÜÉå= íÜÉ= Å~é~Åáíó= ëáíì~íáçå= áë=ãçêÉ
ëíê~áåÉÇK= ^äêÉ~Çó= áå= íÜáë= _ìÇÖÉí= _áää= åÉï
ÉñéÉåÇáíìêÉë= ~êÉ= éêçéçëÉÇ= Ñçê= OMMSI= ïáíÜ
ÜáÖÜÉê= ÄÉåÉÑáí= äÉîÉäë= áå= ëçÅá~ä= ëÉÅìêáíó
ëóëíÉãë=~ë=íÜÉ=ãçëí=áãéçêí~åí=é~êíK=pìÅÜ=~å
ÉñéÉåÇáíìêÉ=éçäáÅó=áë=Ü~êÇäó=~å=~ééêçéêá~íÉ
ï~ó= íç=éêÉé~êÉ= Ñçê= íÜÉ=ã~àçê=ÇÉãçÖê~éÜáÅ
ëíê~áåë=çÑ=ÑìíìêÉ=ÇÉÅ~ÇÉëK=

Where is the growth strategy?
cìêíÜÉêãçêÉI= áí= áë= ÇáÑÑáÅìäí= íç= ÇáëÅÉêå= ~åó
äçåÖJíÉêã= ÖêçïíÜ= ëíê~íÉÖó= áå= íÜáë= ÄìÇÖÉí
éêçéçë~äK= få= íÜÉ=ÖçîÉêåãÉåí=ÇÉÅä~ê~íáçå=çÑ
OMMPI= íÜÉ= mêáãÉ= jáåáëíÉê= éêçãáëÉÇ= ëìÅÜ= ~
ëíê~íÉÖóK

_ìí= áå= íÜáë= ÄìÇÖÉíI= íÜÉ= ïÉ~äíÜ= í~ñ= áë= åçí
~ÄçäáëÜÉÇI=Åçêéçê~íÉ=í~ñÉë=~êÉ=áåÅêÉ~ëÉÇ=~åÇ
íÜÉ= áåÅçãÉ= í~ñ= Åìíë= ~êÉ= íç= ëçãÉ= ÉñíÉåí
ëÜ~éÉÇ= ~ë= ~= ÜáÖÜÉê= í~ñ= íÜêÉëÜçäÇ= Ñçê= äçïJ
áåÅçãÉ= É~êåÉêë= Ó= åçí= ~ë= ã~êÖáå~ä= í~ñ= Åìíë
íÜ~í= Å~å= Ü~îÉ= ~= ëíêçåÖ= áãé~Åí= çå= ä~Äçìê
ëìééäóK=

Farewell to the surplus target 
^äëç= äççâáåÖ= ~í= íÜÉ= ÄìÇÖÉí= í~êÖÉíë= íÜÉ= ~êÉ
êÉ~ëçåë= íç= ÄÉ= ïçêêáÉÇK= qÜÉ= éìÄäáÅ= ëÉÅíçê
ëìêéäìë=ïáää=ÄÉ=~êçìåÇ=½B=çÑ=dam=ÄçíÜ=íÜáë
óÉ~ê= ~åÇ= åÉñíI= ~åÇ= ëí~ó= ÄÉäçï= N= éÉê= ÅÉåí
~äëç= áå= OMMSK= qÜÉ= Ä~ä~åÅÉ= ïáää= íÜìë= Ü~îÉ
Ñ~ääÉå=ëÜçêí=çÑ=OB=çÑ=dam=Ñçê=ëÉîÉê~ä=óÉ~êëI
ÇÉëéáíÉ= ëíêçåÖ= ÖêçïíÜK= jÉ~ëìêÉÇ= ~ë= ~= RJ
óÉ~ê= ãçîáåÖ= ~îÉê~ÖÉ= íÜÉ= ëìêéäìë= ïáää
Öê~Çì~ääó= Ñ~ää= íç= çåäó= MKRB= áå= OMMSK=eÉåÅÉI
íÜÉ= çÑÑáÅá~ä= í~êÖÉí= çÑ= OB= çîÉê= ~= ÄìëáåÉëë
ÅóÅäÉ=áë=Ñ~ê=Ñêçã=~ÅÜáÉîÉÇK
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Savings public sector
Per cent of GDP, moving average 5 years

Forecast SEB

hä~ë=bâäìåÇ
âä~ëKÉâäìåÇ]ëÉÄKëÉ

e™â~å=cêáëÉå
Ü~â~åKÑêáëÉå]ëÉÄKëÉ

lääÉ=eçäãÖêÉå
çääÉKÜçäãÖêÉå]ëÉÄKëÉ
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